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2015 

R 


2014 

R 


mujLAND onnocT MuMctrAur/ 
STATEMEKT OF nHjHNCUL P^lTlOH 

Note 


ASSETS 


Current assets 

Cash and cash equivalents 

Trade receivables from exchange transactions 

Other receivables from exchange transactions 

Other receivables from non~exchange transactions 

Inventories 

Prepayments 

VAT receivable 


Non-current assets 

Non-current receivables 
Property, plant and equipment 
Heritage assets 
Intangible assets 

Total assets 

LIABILITIES 
Current liabilities 

Trade and other payables from exchange transactions 
Consumer deposits 
Current provisions 
Bank overdraft 

Payables from non-exchange transactions 

Non-current liabilities 

Rental deposits held 

Post retirement benefit obligations 

Total liabilities 
Net assets 
NET ASSETS 

Accumulated surplus / (deficit) 


33 034 742 19 646 077 


2 

6 000 


- 

3.1. 

8 103 144 


3 791 500 

3.2. 

177 118 


31 600 

4&38 

12 956 283 


4 141 495 

5 

5 507 329 


3 285 555 

6 

759 931 


1 754 390 

13 

5 524 936 


6 641 538 


2 261 587 603 

2 070 452 470 

7 

5 224 345 


3 124 887 

8 

2 254 638 055 


2 065 792 385 

9 

1 151 452 


1 151 452 

10 

573 752 


383 745 





2 294 622 345 

2 090 098 547 


132 666 796 

94 291 921 

11 

76 828 090 


79 132 435 

12 

3 329 844 


3 227 865 

14 

6 814 881 


5 869 455 

2 

45 486 859 


5 499 352 

15 

207 123 


562 815 


15 738 325 

5 325 

17 

5 325 


5 325 

39 

15 733 000 


- 





148 405 121 

94 297 246 





2146 217 224 

1 995 801 301 


2 146 217 224 1 995 801 301 


Total net assets 


2146 217 224 


1 995 801 301 




RMJNICI^ALmr 


^UTEMEVn' OF FlMAN^IAl PBMRMANtf 


J hfcittji— 311 Juiui 




Note 

2015 

2014 



R 

R 

Revenue from Exchange Transactions 




Service charges 

18 

29 948179 


26 899 025 


Rental of facilities and equipment 

19 

178 377 


119418 


Interest earned - external investments 

20 

2 037 921 


6 980485 


Other revenue from exchange transactions 

23 

3 701241 


2 533 754 


Reversal of contribution to doubtful debts 

3 

7 682194 


- 


Revenue from Non-Exchange Transactions 
Government grants and subsidies received 

22 

659449 094 


673 040 161 


Other revenue from non-exchange 

22,1 

37 964 


27 864 






Totai revenue 


703 034970 

709 600 706 

Expenses 




Employee related costs 

24 

144 055 908 


128 570 712 


Remuneration of councilors 

25 

6221 335 


6 191 361 


Contribution to Doubtful debts 

3 

- 


6 416 307 


Depreciation and amortisation expense 

26.1 

45070211 


29 700 571 


Repairs and maintenance 

26.2 

41 115042 


47 091 156 


Bad debts 

50 

8 246 053 


- 


Employee benefits 

39 

15 733 000 


- 


Bulk Water purification and Sewer Treatment 

28 

74180428 


76 016 153 


Contracted services 

29 

14 862 961 


13428612 


Grants and subsidies paid 

30 

200000 


1 829 239 


General expenses 

31 

204 716 125 


212 653 951 






Totai expenses 


554401064 

521 898 061 

Gains on sale of assets 

32 

167119 

23 291 

Financial Loss Recovered 

42 

1097113 

1 000 000 

Surplus / (deficit) for the period 


149 898 137 

188725936 
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Muland Qiitiiof MuNtcmify 

STATEMENT OF CHANGES IN NET ASSETS 



Balanu at 30 June 2013 


1792772 066 

Correction of prior period error 

38 

989379 

Restated Balance at 30 June 2013 


1 793761 445 

Surpius / (deficit) for the period 


188725 936 

Restated Balance at 30 June 2014 


1982 467381 

Correction of prior period error 

38 

13 313921 

Restated Balance at 30 June 2014 


1995 801 301 

Transfers to accumuiated surplus 


517 785 

Surplus / (deficit) for the period 


149898137 

Balance at 30 June 2015 


2146 217 224 
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ZULilUklD DfiTOCT WUNICJPAUTV 
CASH FLOW STATtWEMlf 

for tbs VW Slritd M JUfio MIS 


CASH FLOWS FROM OPERATING ACTIVITIES 
Receipts 

Cash Received fnxn consumers, government and other 
Payments 

Cash Paid to employee costs, supplier and other 

Net cash flows from operating activities 33 1 75 668 555 226 801 752 

CASH FLOWS FROM INVESTING ACTIVIHES 

Net cash flows from investing activities 
Purchase of Property, Plant and Equipment 
Purchase of Heritage Assets 
Proceeds from sale of Property, Plant and Equipment 
Interest-Investments 
Purchase of intangible assets 
Proceeds from sale of investments 
Purchase of foreign currency securities 

CASH FLOWS FROM FINANCING ACTIVITIES 

Increase in post retirement benefit obligations 

Net Increase / (decreass) in net cash and cash equivalents 

Net cash and cash equivalents at beginning of period 

Net cash and cash equivalents at end of period 34 





Note 

2015 

2014 


R 

R 


686563 006 

716985248 

33 

686563 00el 1 

716985248 


(510 8944511 

(496183 496) 

33 

1 r 

rS10 894 451)1 1 

(496183 496) 





STATgyEKT OF COMPARISOH OF BUPQET AHP ACTUAL AHOUffra 



Actual 2014 

Doscfiptlon 

Actual 2015 

Approved Budget 
2015 

Adjustments 

Final Budget 

2015 

Difference 

Comments 


Revenue 







26899025 

Service charges 

29 948 179 

29 297 000 


29297 000 

651 179 

Service charges from Sewerage Removal 
was not budget Ibr during 2014^1 5 budget. 

119 41B 

Rental of tacilitjes arxl equipment 

178 377 

65 000 


65 000 

113 377 

Budget was based on the last financial 

year's actual. 

6980485 

Interest earned - external Investments 

2 037 921 

8581 000 

•6 000 000 

2 581 000 

•543 079 

Inlerast is based on estimated capital 
investmer^ts that fluctuate during the year. 


Reversal of prevision Ibr boubtful debts 

7 682 194 





Reversal of provision 

673 040 161 

Government grants and subsidies 

659449 094 

649 563 000 

-6537000 

643 026 000 

16423 094 

P 700 Grant was not received. RBIG was 
not received ir^ lull and the additional 
allocation of MIG and ACIP. 

2 561 618 

Other Income 

3 739 205 

181 672 000 

-1 652 000 

180020000 

-176280795 

Due to the appropiation of accumutaled 
reserves used to finance the budget 

709600706 

Total revenue 

703 034 970 

869178000 

-14189 000 

854989000 

151 954 030 







- 

- 



Expenses 




- 

• 


128 570 712 

Employee related costs 

144 055 908 

142395000 


142 395 000 

•1 660 900 

savings was reallocated to ealaiies to 
cater for salaries morelhan budget 

6191 361 

Remuneration of councilors 

6 221 335 

6467 000 


6467 000 

245 665 

savmgs in allawances 

- 

Bad debts 

8 246 053 



- 

•8246053 

Based on actual debt impairment 

29700571 

Depreciation and amortlsalion expense 

45 070 211 

45 618 000 


45 618 000 

547 789 

Other Assets are purchased at different 
inlervals during the year and some were 
not capitalised since they are still in 
progress . 

47091 156 

Repairs and maintenance 

41 115042 

58 987 000 


56 987 000 

17 671 958 

Savings achieved 


Employee benefits 

15733000 

- 

• 

- 

•15 733 000 

No budget for employee beneftts 

76 016 153 

Bulk Water purificalian and Sewer Treatment 

74180428 

84 865 000 


84 865 000 

10 684 572 

bulk water purchases is fuliy spent as a 

results of refurbishment works conducted 
at the plants. 

13428612 

Contracted senrices 

14 862 961 

15401942 


15 401 942 

538 981 

There are savings in the budget 

1 829239 

Grants and subsidies paid 

200 000 

1981 000 


1961 000 

1 781 000 

Funded organisations could not prove 
prior year expenditure and it was agreed 
that money will not be transferred 

219 070 258 

General expenses 

204 716 125 

158 455 058 

•16680000 

141 775 058 

•62 941 067 

Rural sanitation budget is not allocated to 

operating budget since its capital in 
nature, but does not qualify to be an 
asset, that resulted to the expenditure 
being operating and indued in the 
financial performance 

521 868 061 

Total expense 

554 401 004 

514170 000 

•16 880 000 

497 490 000 

•56911 064 










23291 

Gains / (losses) on sale of assets 

167119 


- 

- 

- 


1000 000 

Financial Loss Recovered 

1 097 113 

- 

- 

- 

- 

Proceeds from insurance daim 







- 


188 725936 

SuplusI (DeflcH) for the period 

149990138 

355008000 


357 499 000 

208 885 094 












ZULULAND DISTRICT MUNrCIPALITY 
SUMMARY OF SIGNIFICAffT ACCOUKTING POLICIES 
for the year ending 30 June 2015 


1 ACCOUNTING POLICIES 

1p1 BASIS OF ACCOUNTING 

1.1.1 BASIS OF PRESENTATION 

The annual financial statements have been prepared on an accrual basis of acoounfing and are in accordance with historjcal cost convention unless specified otherwise. 

The annual financial statements have been prepared in accordance with the Standards of Generally Recognised Accounting Practices (GRAP) Issued by the Accounting Standards Board 
in accordance with Section 122(3) of the Munidpal Finance Management Act,(Act No 56 of 2003). 


Accounting pofides 1br material transactions, events or conditions not covered by the'GRAP Standards have been devebped in accordance with paragraphs 7,1 1 and 12 of GRAP 3.These 
accounting polides and the applicable disdosuies have been based on the South African Statements of Generally Accepted Accounting Practbes (SA GAAP} including any nterpretafions 
of such Statements issued by the Accounting Practices Board. 


A summary of the significant accounting pofides, which have been consistently applied except where a transitional provision has been granted are disclosed below. 


1,2 PRESENTATION CURRENCY 

These annual financial statements are presented in South African Rand, which is the functional currency of the munidpality. 


1 .2.1 Significant Judgements and sources of estimation uncertainly 

In preparing the annuel financial statements, management is required to make estimates and assumptions that affect the amounts represented In the annual financial statements and 
refated disctosures. Use of available infbrmatbn and the application of judgements is inherent in the formation of estimates. Actual results In the future could differ from these esfimatos 
which may be material to the annual financial statements. Significant judgements Include; 

Fair value estimation 

The carrying vabe less impairment provision of trade receivables and payables are assumed to approximate their feir values. The fair value of financial liabilities for disclosure purposes is 
estimated by dbcounfing the future contractual cas flows at the current market interest rate that is available to the municipality for similar financial instruments. 

Impairment testing 

The recoverabb amount of cash-generating units and individual assets have been determined based on the higher of value-in-use calculations and feIr values less costs to sel. These 
calculations require the use of estimates and assumptions. It is reasonably possibb that the assumption change which may then impact our estimations and may then require a 
material adjustment to the carrying value of goodwill and tangible assets. 

The municipality reviews and tests the carrying value of assets when events or changes in circumstances suggest that the carrying amount may not be recoverable. In addition, goodwill is 
tested on an annual basis for impairment. Assets are groupsd at the lowest level for which identifiabled cash flows are largely independent of cash flows of other assets and fiabilfties. If 
there are indications that impairment may have occured, estimates are prepared of expected future cash flows tor each group of assets. Expected future cash flows used to determine the 
value in use of goodwII and tangible assets are Inherently uncertain and could materially change over time, they are significantly affected by number of factors. 

Pravlelons 

Provisions were raised and management determined an estimate based on Ihe information available. Additional disclosure of these estimates of provisfons are included in note 14 - 
Current Provisfons. 


1.3 GOING CONCERN ASSUMPTION 

These annual finarrdal statements have been prepared on the assumption that the municipality will continue to operate as a going concern for at least the next 12 months. 

1.4 COMPARATIVE INFORMATION 

When the presentation or classification of items in the annual financial statements is amended, prior period comparative amounts are restated. The nature and reason for the 
reclassification is disclosed. Where accounting errors have been identified in the current year, the oorrection is made retrospectively as ter as is practicable, and the prior year 
comparatives are restated accordingly. Where there has been a change in accounting policy in the cunent year, the adjustment is made retrospectively as far as is practicable, and the 
prior year comparatives are restated accordingly. 

The following standards, amendments to standards and interpretations have been Issued but are not yet effective and have not been early adopted by the munidpalily: 

The presentation and classification of items in the cunent year is consistent with prior periods. 





ZULULAND DISTRICT MUNICIPALITY 
SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES 
for the year ending 30 June 2015 

1,5 STANDARDS, AMENDMENTS TO STANDARDS AND INTERPRETATIONS ISSUED BUT NOT YET EFFECTIVE 

The following Standards of GRAP have been issued by the Accounting Standards Board but have not been given an effective date by the Minister of Finance. The entity has not early- 
adopted any of these new Standards or amendments thereto, but has referred to them for guidance in the development of accounting policies in accordance with GRAP 3 as read with 
Directive 5. 


Standard number 

Standard name 

Effective date (If applicable) 

GRAP 18 

Segment Reporting 

No effecdve date 

GRAP 20 

Related Party Dlsdosures 

No effedn/e date 

GRAP 32 

Service Concessions Arrangement Grantor 

No effecSve date 

GRAP 105 

Transfer of Functions Between Entities Under Common Control 

No effedive date 

GRAP 106 

Transferor Fundrons Between Entities Not Under Common Controi 

No effective date 

GRAP 107 

Mergers 

No effective date 

GRAP 108 

Statutory Receivables 

No effective date 
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ZULULAND DISTRICT MUNICIPALITY 
SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES 
for the year ending 3S June 2015 

GRAP 18: SEGMENT REPORTING 

Segments are ktentied by the way in which mformation is reported to management both for purposes of assessing performance and making decisions about how future resources will be 
allocated to the various activities undertaken by the municipality. The major dassflications of activities identified in budget documentation will usually reflect the segments for which a 
munidpality reports information to managemenL 


Segment infdnnatiiin Is either preserited on service or geogtaphicel segments. Service segments relete to a distinguishable component of a tminicipalily that provides 
outpute or achieves particular operating ol^ctives that are in line with the municjpalily's overall mission. Geographical segments relate to specHic outputs generated, or particular 
objectives achieved, by a municipality within a particular region. 


The adoption of this standard is not expected to impact on the results of the munic^fity, but nay result in more disclosure than is currently provided in the financial statements. 


GRAP 20: RELATED PARTY DISCLOSURES 

The objective of this Standard of GRAP is to ensure that a municipality’s financial statements contain the disdosures necessary to draw attention to the possibility that its financial position 
and surplus or deficit may have been affected by the existence of related parties and by transactions and outstanding balances with such parties. 


ft is unlikely that the standard will have a material impact on the munidpality's financial statements. 

For the year under review, the municipality h,as applied IPSAS 20. 

GRAP 23: EMPLOYEE BENEFITS 

The objective of this standard Is to prescribe the accounting and disclosure for employee benefits. The major dlffotence between this Standard of GRAP and IAS 19 Is with regards to the 
treatment of actuarial gains and losses and past service costs. This Standard of GRAP requires a municipanty to recognise all actuarial gains and losses and past service costs 
immediately in the statement of financia! perfom^Ge once occurred. 


The effective date of the standard is for years beginning on or after 01 April 2013. The municipality expects to adopt the standard for the first time in the 2014 financial statements. 

It is unlikely that the standard will have a material inpact on the municipality’s financial statements. 

GRAP 31: HTANGDLE ASSETS 

This Standard of GRAP replaces the previous Standard of GRAP on Intangible Assets {GRAP 102} due to the IPSASB that has issued an IPSAS on Intangible Assets {IPSAS 31). 

The effective date of the standard is for years beginning on or after 01 April 2013. 

There is no impact of the standard on adoption. 

GRAP 105: TRANSFERS OF FUNCTIONS BETWEEN ENTITIES UNDER COMMON CONTROL 

The objective of this Standard of GRAP is to establish accourding principles for the acquirer a.nd transferor in a transfer of functions between municipalities under common oontiol. 

The municipality expects to adopt the standard for the first time once it becomes efiective. 

It Is unlikely that the standard will have a materia) impact on the municipality's fiianclal statements. 

GRAP 106: TRANSFERS OF FUNCTIONS BETWEEN ENTITIES NOT UNDER COMMON CONTROL 

The objective of this Standard of GRAP Is to establish accounting principles for the acquirer and transferor in a transfer of functions between municipalities not under common control. 

The municipally expects to adopt the standard once it becomes effective. 

The impact of this amendment is currentiy being assessed. 

GRAP 1Q7: MERGERS 

The objective of this Standard of GRAP Is to establish accounting principles for the combined municipality and combining municipalities in a merger. 

The municipaily expects to adopt the stendaid once it becomes effective. 

The impact of this standard is currently being assessed. 

Impact on the municipality's financial statements once implemented; 
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ZULULAND DISTRICT MUNICIPALITY 
SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES 
for the year ending SOJune 201S 

1,6 PROPERTY, PLANT AND EQUIPMENT 

1.6.1 INITIAL RECOGNITION 

Property, plant and equipment are tangible non-current assets (including infrastructure assets) that are held for use in the production or supply of goods or services, rental to others, or for 
administrative purposes, and are expected to be used during more than one year. Items of property, plant and equipment are initially recognised as assets on acquisition date and are 
initially recorded at cost. The cost of an item of property, plant and equipment is the purchase price and other costs attributable to bring the asset to the location and condition necessary 
for it to be capable of operating in the manner intended by the municipality. Trade discounts and rebates are deducted in arriving at the cost. The cost also includes the necessary costs of 
dismantling and removing the asset and restoring the site on which it is located. 


When significant components of an item of property, plant and equipment have different useful lives, they are accounted for as separate items (major components) of property, plant and 
equipment. The major components are depreciated separately over their useful lives. 

Where an asset is acquired by the municipality for no consideration (i.e. a non-exchange transaction), the cost is deemed to be equal to the fair value of that asset on the date acquired. 


Where an item of property, plant and equipment is acquired in exchange for a non-monetary asset or monetary assets, or a combination of monetary and non-monetery assets, the asset 
acquired is initially measured at fair value (the cost). If the acquired item's fair value was not determinable, ifs deemed oost is the carrying amount of the asset(s) given up. 


Major spare parts and servicing equipment quality as property, plant and equipment when the municipality expects to use them during more than one period. Similarly, if the major spare 
parts and servicing equipment can be used only in connection with an item of property, plant and equipment, they are accounted for as property, plant and equipment. 


1.6.2 SUBSEQUEKT MEASUREMENT -COST MODEL 

Subsequent to initial recognition, items of property, plant and equipment are measured at cost less accumulated depreciation and impairment kisses. Land is not depreciated as it is 
deemed to have indefinite useful life. 


Where the municipality replaces parts of an asset, it derecognises the part of the asset being replaced and capitalises the new component. Subsequent expenditure incurred on an asset 
is capitalised when it increases the capacity or future economic benefits associated with the asset. 


1.6.3 DEPRECIATION AND IMPAIRMENT 

Depreciation is calculated on the depreciable amount, using the straight-line method over the estimated useful lives of the assets. Components of assets that are significant in relation to 
the whole asset and that have different useful lives are depreciated separately. Depreciation on new acquisitions is charged to the statement of financial performance in the financial year 
in which the asset is available for use after taking info account the an assets’ residual value where applicable. 


The annual depreciation rates are based on the following estimated average asset lives: 
Infrastructure 

Water 15-70 years 

Sewerage 15-70 years 

Community 

Buildings 30 years 

Recreational Facilities 20-30 years 


Finance lease assets 

Office equipment 5 years 

Other 

Buildings 30 years 

Specialist vehicles 7 years 

Other vehicles 7 years 

Office equipment 3-7 years 

Furniture and fittings 7 years 

Emergency equipment 10 years 

Computer equipment 5 years 


The residual value, the useful life of an asset and the depreciation method is reviewed annually and adjusted where necessary. Any changes are recognised as a change in accounting 
estimate in the Statement of Financial Performance. 
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ZULUUND DISTRICT MUNICIPALITY 
SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES 
for the year ending 3S June 201 5 


The municipality tests for impaimient where there is an indication that an asset may be impaired. An assessment of whether there is an indication of possible impairment is done at each 
reporting date. Where the carrying amount of an item of property, plant and equpment is greater than the estimated recoverable amount (or recoverable service amount), it is written down 
immediately to its recoverable amount {or recoverable service amount) and an impaimient loss is charged to the Statement of Financial Pertwmaice. 


An impairment is reversed only to the extent that the asset's carrying amount does not exceed the carrying amount that would have been determined had no impairment been recognised. 
A reversal of the impairment is recognised in the Statement of Financial Peitoni^ce. 


Land is not depreciated as it is deemed to have an indefinite life. 


1.6.4 DERECOGHTTION 

Items of Properly, plant and equipment ate deieoopissd when the asset is disposed of or when there are no hitiher economic benefits or service potential expected from ttie use of the 
asset. The gain or loss arising on the disposal or retirement of an item of properly, plant and equipmant is determined as the difference between Ihe sales proceeds and the canying value 
and Is recognised in the Statement of Financial Performance. 


Where the canying amount of an itam of properly, plant and equipment Is greater than the estimated recoveiable amount, it is wiftlen down Immediately to Its recoverable amount and an 
Impairment loes Is charged to the Statement of Rnanclal Performance. 


1,7 HERiTAGE ASSETS 

1.7.1 JNITIAL RECOGNmON 

A heritage asset is defined as an asset that has a cultural, environmental, historical, natural, scientific, technological or artistic significance and are held and preserved indefinitely for the 
benefit of present and future generations. A heritage asset is recognised as an asseft if. and only if it is probable that future economic benefits or service potential associated with the asset 
will flow to the entity, and the cost or fair value of the asset can be measured reliably. 


1.7.2 MEASUREMENT AT RECOGNITION 

Heritage asset is initially measured at cost at the date of acquisition or in the case where a heritage asset is acquired through a non-exchange transaction (l.e. donation or grant) at 
deemed cost, being the fair value of the asset at acquisition date. 


The cost of a heritage asset is a purchase price and other costs directly attributable to bring the heritage asset to the location and condition necessary for it to be capable of operating in 
the manner intended by management of the munidpalfy. Trade discounts and rebatee are deducted In arriving at the cost. The cost also includes attributable costs of dismantling and 
removing the asset and restoring the site on which the asset is located. 

Where there is no evidence to determine the market value of an item of heritage asset in an active market, a valuation technique is used to determine the fair value. 


1.7.3 SUBSEQUENT MEASUREMENT 

The municipality uses either cost model or revaluation model to value each class of heritage asset. Subsequent expenditure relating to heritage assets is capitalised If that expenditure 
meets all the rsqulrament of heritage asset and can be measured reliable, Subsequent expenditure Is only capKaiised when that expenditure increases the level of benefit from nesent and 
future generation. 

If the municipality re^ralues heritage asset, the entire class of heritage assets to which that asset belongs is re^ralued. The surplus or deficit realised during revaluation is either credited or 
debited against the revaluation surplus accom!. 

Heritage assets are not depreciated; however the municipality assesses impairment to ail heritage assets at each reporting date. 
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ZULUUND DISTRICT MUNICIPALITY 
SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES 
for the year ending 3D June 2015 

1.7.4 DE-RECOGNITION OF HERITAGE ASSETS 

The canying amDUtit of an item of heritage asset is de-tecognised on disposal or when no future economic benefit or service potential or for the benefit of present and future generations. 
The gains or losses derived from de-recognition is recognised in the surplus or deficit when the heritage asset is de-tecognised. 

Gains and losses are determined as the difference between the carrying amount (cost iess accumuiated impairment losses) and the disposai proceeds and included In the Statement of 
Financial Performance. 


1.7.5 TRA^smONAL PROVISIONS 

The municipality utilises the transitional provisions under Directive 4, which allows three (3) years for the measurement of heritage assets. 


1,8 INTANGIBLE ASSETS 
1.8.1 INITIAL RECOGNTTION 

An intangible asset is an identifiable non-monetary asset without physical substance. Examples include computer software, licenses, and development costs. The municipality recognises 
an intangible asset in its Statement of Financial Position only when it is probable that the expected future economic benefits or service potential that are attributable to the asset will flow to 
the municipality and the cost or fair value of the asset can be measured reliably. 


Internally generated intangible assets are subject to strict recognition criteria before they are capitalised. Research expenditure is never capitalised, while development expenditure is only 
capitalised to the extent that; 

• the municipality intends to complete the intangible asset for use; 

• it is technically feasible to complete the intangible asset; 

• the municipality has the resources to complete the project; and 

• it is probable that the municipality will receive future economic beneffits or service potential. 

Intangible assets are initially recognised at cost. 

Where an intangible asset is acquired by the municipality for no or nominal consideration (i.e. a non-exchange transaction), the cost is deemed to be equal to the fair value of that asset on 
the date acquired. 


Where an intangible asset is acquired in exchange for a non-monetary asset or monetary assets, or a combination of monetary and non-monetary assets, the asset acquired is initially 
measured at fair value (the cost). If the acquired item’s fair value was not determinable, it's deemed cost is the carrying amount of the asset(s) given up. 


1.8.2 SUBSEQUENT MEASUREMENT -COST MODEL 

Intangible assets are subsequenlty carried at cost less accumulated amortisation and impairments. The cost of an intangible asset is amortised over the useful life where that useful iife is 
finite. Where the useful life is indefinite, the asset is not amortised but Is subject to an annual impairment test. 


t.8.3 AMORTISATION AND IMPAIRMENT 

Amortisation is charged so as to write off the cost or valuation of intangible assets over their estimated useful lives using the straight line method. 


The annual amortisation rates are based on the following estimated average asset lives: 

Computer software 5-7 years 

The amortisation period and the amortisation method for an intangible asset with a finite useful life are reviewed at each reporting date and any changes are recognised as a change in 
accounting estimate in the Statement of Financial Performance. 


The municipality tests intangible assets with finite useful lives for Impairment where there is an indication that an asset may be impaired. An assessment of whether there is an indication of 
possible impairment is done at each reporting date. Where the canying amount of an item of an intangible asset Is greater than the estimated recoverable amount (or recoverable service 
amount), it is written down immediately to its recoverable amount (or recoverable service amount) and an impairment loss is charged to the Statement of Financial Performance. 
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ZULULAND DISTRICT MUNICIPALrTY 
SUMMARY OF SIGNIFICANT ACCOUtfTING POLICIES 
for the year ending 30 June 2015 


1.8.4 DERECOGNITION 

Intangible assets are derecognised when the asset is disposed of or when there are no tiirther economic benetits or service potential expected from the use of the asset. The gain or loss 
arising on the disposal or retirement of an intangible asset is determined as the difference between the sales proceeds and the carrying value and is recognised in the Statament of 
Financial Petlbrniance. 


1,9 INVENTORIES 

1.9.1 INITIAL RECOGNITION 

inventories comprise current assets held for sale, consumption or distribution during the ordinary course of business. Inventories are initially recognised at cost. Cost generally refers to 
the purchase price, plus taxes, transport costs and any other costs in briiging the Inventories to their current kwation and condition. Where inventory Is manufactured, constructed or 
produced, the cost includes the cost of labour, materials and overheads used during the manufacturing process. 


Where irwentory is acquired by the municipality for no or nominal consideration O-e. a non-exchange transaction), the cost is deemed to be equal to the fair value of the item on the date 
acquired. 


1.9.2 SUBSEQUENT MEASUREMENT 

Inventories, consisting of consumable stores, raw materials, work-in-progress and finished goods, are valued at the lower of cost and net realisable value unless they are to be distrfouted 
at no or nominal charge, in which case they are measured at the tower of cost and current replacement cost Redundant and slow-moving inventories are identified and written down in 
this way. Differences arising on the valuation of inventory are recognised in the Statement of Financial Perfomiance in the year in which they arose. The amount of any reversal of any 
write-down of inventories arising from an increase in net realisable value or cunent replacement cost is recognised as a reduction in the amount of iiventories recognised as an expense in 
the period in which the reversal occurs. 


The carrying amount of inventories is recognised as an expense in the period that the inventory was sold, distributed, written off or consumed, urtiess that cost qualifies for capitalisation to 
the cost of another asset. 


In general, the basis of allocating cost to inventory items Is the first-in, first-out method (FIFO). 

1.19 NON-CURRENT ASSETS HELD FOR SALE 
1.10.1 INrriALRECOGNmON 

Non-currerrt assets and disposal groups are classified as held for sale If their carrying amount will be recovered through a sale transaction rather than through continuing use. This 
condition is regaided as met only when the sale Is highly probable and the asset (or disposal group) Is available for immediate sale in its present condition. Management must be 
committed to the sale, which should be expected to qualify for recognition as a completed sale within one year from the date of dassificsttion. 


1.10.2 MEASUREMENT 

Non-current assets held for sale (or disposal group) are measured at the lower of canying amount and fair value less costs to sell. A non-cunent asset is not depredated {or amortised) 
while it is classified as held for sale or while it is part of a disposal group classified as held far sale. Interest and other expenses attributable to the liabilities of a disposal group dassifiad as 
held for sale are recognised in surplus or defidL 


1.10.3 DERECOGNITION 

Non-current assets and disposal groups held for sale are derecognised upon disposal of the item or where no farther economic benefits or service potential Is expected to flow from the 
asset or disposal group. Gains I loss that result from the derecognition of non-cunent assets or disposal groups held far sale are recognised in surplus / deficit in the period of the 
derecognition 

1.11 INVESTMENT PROPERTY 
1.11.1 INITIAL RECOGNITION AND MEASUREMENT 

Investment property includes property held to earn rentals and/or for capital appreciation, rather than held to meet service delivery objectives, the production or supply of goods or services 
or the sale of an asset in the ordinary course of operations. Investment Property is hlflally recognised when foture economic benefits or service potential are probable and the cost or fair 
value can be determined reliably. At initial recognition, the entity measures investment property at cost including transaction costs once it meets the definition of investment properiy.Where 
an investment property was acquired through a non-exchange transaction {i.e. where it acquired the investment property for no or a nominal value), its cost is its fair value as at the date of 
acquisition. 


Transfers are made to or from investment property only when there is a change In use. For a transfer from investment property to owner occupied property (property, plant and 
equipment), the deemed cost for subsequent accounting is the fair value at the date of change in use. If owner occupied property becomes an inveetment properly, the entity accounls for 
such property In accordance with the policy stated under property, plant and equipment up to the date of change In use. The cost of day to day servicing of investment property Is 
recognised In the Statement of Financial Perfarmanoe as Incurred. 
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ZULULAND DISTRICT MUNICIPALITY 
SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES 
for the year ending 30 June 2015 


1.11.2 SUBSEQUENT MEASUREMENT -COST MODEL 

Investment property is measured using the cost model. Investment Property is stated at cost less accumulated depreciation and accumulated impairment losses. Depreciation is calculated 
on cost, using the straight-line method over the useful life of the property, which is estimated at 20 - 30 years. Components of assets that are significant in relation to the whole asset and 
that have different useful lives are depreciated separately. 

The gain or loss arising on the disposal of an investment property Is determined as the difference between the sales proceeds and the carrying value and is recognised in the Statemerrt of 
Financial Performance, 


1.11.3 IMPA1REMENTS 

The entity tests for impairment where there is an indication that an asset may be impaired. An assessment of whether there is an indication of possible impairment is done at each 
reporting date. Where the carrying amount of an Investment Property is greater than the estimated recoverable amount, it is written down immediately to its recoverable amount and an 
impairment loss is charged to the Statement of Financial Performance. 


An impairment is reversed only to the extent that the asset's carrying amount does not exceed the carrying amount that would have been determined had no impairment been recognised. 
A reversal of the impairment is recognised in the Stafement of Financial Performance. 


1,11,4 DERECOGNITION 

An Investment Property is derecognised when there is a disposal or no future economic benefits or service potential are to be derived from the property. All gains or losses, which result 
from the derecognition, are recognised in the Statement of Financial Performance. 


1.12 BIOLOGICAL ASSETS 

1.12.1 RECOGNITION 

Biological assets that are not managed as part of an agricultural activity are accounted for as property, plant and equipment where they are expected to be used for longer than 12 months 
(refer to accounting policy for property, plant and equipment). 

Biological assets that are managed as part of an agricultural activity, and agricultural produce are recognised when; 

0 The entity controls the asset; and 

0 Future economic benefits or service potential from the asset is probable; and 
0 The fair value or cost of the asset can be determined. 

1.12.2 MEASUREMENT 

Biological assets are measured at fair value less estimated point-of-sale costs at initial recognition as well for subsequent reporting periods. Agricultural produce (as harvested from 
biological assets) are recognised at the point of harvest. Accordingly, agricultural produce is measured at fair value less point-of-sale costs at the point of harvest. When this agricultural 
produce is transferrad to inventory {for the purpose of consumption or resale) the fair value less point-of-sale costs, becomes the cost of the agricultural produce inventory. 


Where there is no active market for biological assets and it is not possible to determine the fair value of the biological assets reliably through the use of other valuation techniques, the 
biological assets are measured at cost less accumulated depredation and accumulated impairment losses. Should the fair value of the biological asset become available or reliably 
detenninable in subsequent periods, the biological asset will be measured at its fair value less point-of-sale costs 

When measuring the biological asset at fair value less point-of-sale costs at initial recognition a gain arises on that asset. This gain is recognised in surplus or deficit for the period during 
which the biological asset was initially recognised. Any subsequent changes to the fair value less point-of-sale costs (which arise as a result of re-measurements at subsequent reporting 
dates) are also recognised in the surplus or deficit for the period. 

The gain or loss that arises on the initial recognition of agricullural produce affair value less point-of-sale costs is also recognised in surplus or deficit in the period that it arises. 


1.12.2 DERECOGNITION 

Agricultural produce is derecognised at the point of reclassification to inventory. As the fair value less point-of-sale costs becomes the cost of the inventory, no gain or loss is derecognised 
at the point of reclassflication. 

Biological assets are derecognised when the entity disposes thereof or when it is no longer probable that future economic benefits or service potential will be generated from the biological 
asset. Any gain or foss that arises at the point of derecognition is recognised in surplus or deficit at the point of derecognition. 
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ZULULAND DISTRICT MUNICIPALITY 
SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES 
for the year ending 30 June 2015 

1,13 FINANCIAL INSTRUMEf^S 
1.13.1 INITIAL RECOGNmON 

The municipality has various types of financial ihsiruments and these can be broadly categorised as either financial assets, financial liabiiitree or residuai interests In accordance with the 
substance of the contractuai agreement . The municipaiity oniy recognises a financial instrument when it becomes a party to the contractual provisions of the instrument Financial 
instruments are ihltlaly recognised at lair valua. 

The Entity does not offset a financial asset and a financial liability unless a legally enforceable right to set off the recognised amounts currently exist; and the entity Intends eittier to settle 
on a net basis, or to realise the asset and settle the liability simuKaneousiy. 


Finandal inslnimenb are evaluated, based on their terins, to determine if those Instruments contain both liabiG^ and residual interest components (i.e. to assess if the inslrumento are 
compound financial nslrumenls). To the extent that an instrument is in fact a compound instrument, the components ate classified separately as tmandal iiabilities and residual interests 
as the case may be. 


The municipaHty has the faiiowing types of ffnarBial assets as reflected on the face of the Statemertt of Finandai Position or in the notes theroto: 


Type of Financial Asset 

Classification In terms of GRAP 104 

Short-term Investment DeDosite - Call 

Financial asset at amortised cost 

Bank Balances and Cash 

Finandai asset at amortised cost 

Long-term Receivables 

Financial asset at amortised cost 

Consumer Debtors 

Financial asset at amortised cost 

Other Debtors 1 

Financial asset at amortised cost 


1.13.2 MEASUREMENT 

Rnanciai Assets are categorised according to their nature as either finandai assets at fair value through profit or loss, held-to maturity, loans and receivables, or available for sale 
Financial liabllitjas are categorised as either at for value through profit or loss or financial Iiabilities carried at amortised cost {'other^). The subsequent measurement of financial assets and 
liabilities depends on this categorisation and, in the absence of an approved GRAP 104 Standard on Financial Instruments, is in accordance with IAS 39. 

Subsequent to initial recognition, financial assets and financial liabilities are measured at fair value, amortised cost or cost. 

113.3 IMPAIREMENTS 

All financial assets measured at amortised cost, or cost, are subject to an impairment review. The entity assesses at the end of each reporting period whether there is any objective 
evidence that a financial asset or group of fihandal assets is impaired, 

A gain or loss arising from a change in the fair value of a flnanciaf asset or finandai liability measured at fair value is recognised in surplus or deficit 

The entity does not oflset financial assets and financial liabilities in the Statement of Financial Position unless a legal right of set-off exists and the parties intend to settle on a net basis. 


1.13.4 RECOGNITION 

A financial asset is derecognised at trade date, when: 

The cash flows from the asset expire, are setttod or waived; 

a) Significant risks and rewards are transferred to another party; or 

b) Despite having retained significant risks and rewards, the entity has transferred control of the asset to another entfty, 

A financial liability is derecognised when the obligatidn is extinguished. Exchanges of debt instruments between a borrower and a lender are treated as the extinguishment of an exisfing 
liability and the recognition of a new financial [lability. Where the terms of an existing financial liability are modified, it is also treated as the extiiguishinent of an existing liability and the 
reoogi^ition of a new liability. 


19 INVESTMENTS 

Investments, which include short-term deposHs invested in registered commercial banks, are categorised as either held-to-maturity where the cdteiia for that categorisation are met, or as 
loans and receivables, and are measured at amortised cost. Where investments have been impaired, the carrying value is adjusted by the impairment loss, which is recognised as an 
expense in the period that the impairment is idenlified. Impairments are calculated as being the difference between the carrying amount and the present value of the expected futuie cash 
flows flowing from the instrument. On disposal of an kivestment, the difference between the net disposal proceeds and the carrying amount is charged or credited to the Sfotement of 
Finandai Performance. 
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ZULULAND DISTRICT MUKICIPALITY 
SUMMARY OF SIGN IF 1C Am* ACCOUNTING POLICIES 
for the year ending 30 June 2015 


1,10 TRADE AND OTHER RECEIVABLES . * ■ ^ ^ 

Trade and other receivables are categorised as financial assets: loans and receivables and are initially recognised at fair value and subsequently carried at amortised cost. Amortised cost 
refers to the initial carrying amount, plus interest, less repayments and impairments. An estimate is made for doubtful receivables based on a review of all outstanding amounts at year- 
end. Significant financial difficulties of the debtor, probability that the debtor will enter bankruptcy or financial reorganisation, and default or delinquency in payments (more than 180 days 
overdue) are considered indicators that the trade receivable is impaired. Impairments are determined by discounting expected future cash flows to their present value. Amounts that are 
receivable wfthin 12 months from the reporting date are classified as current. 


An impairment of trade receivables is accounted for by reducing the carrying amount of trade receivables through the use of an allowance account, and the amount of the loss is 
recognised in the Statement of Financial Performance within operating expenses. When a trade receivable is uncolledible, it is written off. Subsequent recoveries of amounts previously 
written off are credited against operating expenses in the Statement of Financial Performance. 

1,11 TRADE PAYABLES AND BORROWINGS 

Financial liabilities consist of trade payables and borrowings. They are categorised as financial liabilities held at amortised cost, are initially recognised at fair value and subsequently 
measured at amorlised cost which Is the initial carrying amount, less repayments, plus Interest. 


1,12 CASH AND CASH EQUIVALENTS 

Cash includes cash on hand (including petty cash) and cash with banks (including call deposits). Cash equivalents are short-term highly liquid Investments, readily convertible into known 
amounts of cash, that are held with registered banking institutions with maturities of three months or less and are subject to an insignificant risk of change in value. For the purposes of the 
cash flow statement, cash and cash equivalents comprise cash on hand, deposits held on call with banks, net of bank overdrafts. The municipality categorises cash and cash equivalente 
as financial assets: loans and receivables. 


Bank over^lrafte are recorded based on the facility utilised. Finance charges on bank overdraft are expensed as incurred. Anwunts owing in respect of bank overdrafts are categorised as 
financial liabilities; other financial liabilities carried at amortised cost. 


1,13 UNAUTHORISED EXPENDfTURE 

Unauthorised expenditure is expenditure that has not been budgeted, expenditure that is not in terms of the conditions of an allocation received from another sphere of government, 
municipality or organ of state and expenditure in the form of a grant that is not permitted in terms of the Municipal Finance Managemant Act (Act No. 56 of 2003). Unauthorised expenditure 
is accounted for as an expense in the Statement of Financial Performance and where recovered, ft is subsequently accounted for as revenue in the Statement of Financial Performance. 


1,14 IRREGULAR EXPENDITURE 

Irregular expenditure is expenditure that is contrary to the Municipal Finance Management Act (Act No.56 of 2003), the Municipal Systems Act (Act No.32 of 2000), the Public Office 
Bearers Act (Act No. 20 of 1998) or is in contravention of the Municipality's supply chain management policy. Irregular expenditure excludes unauthorised expenditure. Irregular 
expenditure is accounted for as expenditure in the Statement of Financial Performance and where recovered. It is subsequently accounted for as revenue in the Statement of Financial 
Performance. 


1,15 FRUITLESS AND WASTEFUL EXPENDITURE 

Fruitless and wasteful expenditure is expenditure that was made in vain and would have been avoided had reasonable care been exercised. Fruitless and wasteful expenditure is 
accounted for as expenditure in the Statement of Financial Performance and where recovered, it is subsequently accounted for as revenue in the Statement of Financial Performance. 


1,16 LEASES 

1 .16,1 MUNICIPALITY AS LESSEE 

Leases are classified as finance leases where substantially all the risks and rewards associated with ownership of an asset are transferred to the municipality. Property, plant and 
equipment or intangible assets subject to finance lease agreements are initially recognised at the lower of the asset's iair value and the present value of the minimum lease payments. The 
corresponding liabilities are initially recognised at the inception of the lease and are measured as the sum of the minimum lease payments due in terms of the lease apement, discounted 
for the effect of interest. In discounting the lease payments, the municipality usee the interest rate that exactly discounts the lease payments and unguaranteed residual value to the fair 
value of the asset plus any direct costs incurred. 
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ZULULAND DISTRICT MUNICIPALITY 
SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES 
for the year ending 30 June 2015 

Subsequent to initial recognition, the leased assets are accounted for in accordance with the stated accounting policies applicable to property, plant, equipment or intangibles. The lease 
liability is reduced by the lease payntents, which are allocated between the lease finance cost and the capital repayment using the effective interest rate nrethod. Lease finance costs are 
expensed when incurred. The accounting policies relating to derecognition of financial instruments are applied to lease payables, The lease asset is depreciated over the shorter of the 
asset's useful life or the lease term. 


Operating leases are those leases that do not toll within the scope of the above definition. Operating lease rentals are accrued on a straight line basis over the term of the relevant lease. 


1.16.2 MUNICIPAUTYASALE8SOR 

Renta! income from operating leases is recognised on a straight-line basis over the term of the relevant lease. 


1,17 PROVISIONS 

Provisior^s are recognised when the munidpaiily has a present or constructive obligation as a result of past evenfe, it is probable that an outflow of resources embodying economic benefits 
will be required to settle the obligation and a reliable estimate of the provision can be made. Provisions are reviewed at reporting date and adjusted to reflect the current best estimate. 
Where the effect is material, non-current pnivisiors are discounted to their present value using a pre-tax drscoimt rate that reflects the market's current assessment of the time value of 
money, adjusted for risks specific to the liability (for example in the case of obligations for the rehabilitation of land). 


The municipality does not recognise a contingent liability or contingent asset. A contingent liability is disclosed unless the possibility of an outflow of resources embodying economic 
benefits is remote. A contingent asset is disclosed where an inflow of economic benefits is probable. 


Future evenls that may affect the amount required to settle an obligation are reflected in the amount of a provision where there is sufficient objective evidence that they will occur. Gains 
from the expeded disposal of assets are not token iito account in measuring a provision. Provisions are not recognised for future operating losses, The present obligation under an 
onerous contract is recognised and measured as a provision. 


1,18 REVENUE 

1 .18.1 REVENUE FROM EXCHANGE TRANSACTIONS 

Revenue from exchange transactions refers to revenue that accrued to the munkapalrty directly in return for services rendered / goods sold, the value of which approximates the 
consideration received or receivable. 

Service charges retoflng to sewerage and sanitation are based on the number of sewerage connections on each developed property using the teiiffe approved by the council and are 
levied monthly. 

Service charges refating to water are based on consumption. Meters are read on a monthly basis and are recognised as revenue when invoiced. Provisional estimates of consumption are 
made monthly by the system if the reading was not obtained. The provisional estknates of consumption are recognised as revenue when invoiced. The system automatically reverse the 
provisional readings, when toe reading has been captured on the system. 


Interest revenue Is recognised on a time proportion basis. 

Revenue from toe rental of todlities and equipment is recognised on a straight-line basis over the term of the lease agreement 

Revenue arising from the application of the approved tariff of charges is recognised when the relevant service is rendered by applying the relevant tariff. 

Revenue from toe sale of goods is recognised when substantially all the risks and rewards in those goods is passed to the consumer. 

Revenue for agerwy services is recognised on a monthly basis once the revenue collected on behalf of agents has been quantified and once the terms of the agency agreement have been 
complied with. 
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1,18.2 REVENUE FROM NON-EXCHANGE TRANSACTIONS 

Revenue ftom non-exchange transactions refers to transactions where the municipality received revenue from another entity without directly giving approximately equal value In exchange. 
Revenue from non-exchange transactions is generaily recognised to the extent that the related receipt or receivable qualifies for recognition as an asset and there is no liability to repay 
the amount 


Fines constitute both spot fines in the form of meter tampering fines. Rnes are recognised when payment is received. 


Revenue from public contributions and donations is recognised when all conditions associated with the contribution have been met or where the contribution is to finance property, plant 
and equipment, when such items of property, plant and equipment qualifies for recognition and first becomes available for use by the municipality. Where public contributions have been 
received but the municipality has not met the related conditions, a defened income (liability) is recognised. 


Contributed property, plant and equipment is recognised when such items of property, plant and equipment qualifies for recognition and become available for use by the municipality. 


Revenue from the recovery of unauthorised, irregular, fruitless and wasteful expenditure is based on legislated procedures, including those set out in the Municipal Finance Management 
Act (Act No.56 of 2003} and is recognised when the recovery thereoff from the responsible councillors or officials Is virtually certain. 


1,18.3 GRANTS, TRANSFERS AND DONATIONS 

Grants, transfers and donations received or receivable are recognised when the resources that have been transferred meet the criteria for recognition as an asset. A corresponding liability 
is raised to the extent that the grant, transfer or donation is conditional. The liability is transferred to revenue as and when !he conditions attached to the grant are met. Grants without any 
conditions attached are recognised as revenue when the asset or expense is recognised. 


1,19 BORROWING COSTS 

Borrowing cost are recognised as an expense in Statement of Financial Performance in the period they become due and payable. 


1,20 EMPLOYEE BENEFITS 

Short-term Employee Benefits 

Remuneration to employees is recognised in the Statement of Financial Performance as the services are rendered, except for non-accumulating benefits, which are only recognised when 
the specific event occurs. 

The costs of all short-term employee benefits such as leave pay, are recognised during the period in which the employee renders the related service. The liability for leave pay is based on 
the total accrued leave days at year end and is shown as a weditor in the Statement of Financial Position. The municipality recognises the expected cost of performance bonuses only 
when the municipality has a present legal or constructive obligation to make such payment and a reliable estimate can be made. 

Defined Contribution Plans 

A defined contribution plan is a plan under which the municipality pays fixed contributions into a separate entity. The municipality has no legal or constructive obligation to pay further 
contributions if the fund does not hold sufficient assets to pay all employees the benefits relating to service in the current or prior periods. 


The municipality’s contributions to the defined contribution funds are established in terms of the rules governing those plans. Contributions are recognised in the Statement of Financial 
Performance in the period in which the service is rendered by the relevant employees. The municipality has no further payment obligations once the contributions have been paid. 

Defined Benefit Plans 

A defined benefit plan is a post- employment benefit plan other than a defined contribution plan. 

Pension obligations 

The Municipa!it/s personnel are members of either the Government Employees Pension Fund (GEPF) or one of the Natal Joint Municipal Pension (NJMPF) retirement funds, namely the 
Superannuation, Retirement and Provident Funds. Except for the NJMPF Provident fund, the aforementioned funds are defined benefit funds. As these defined benefit funds are multi- 
employer funds, the allocation of any surplus/deficit to individual municipalities cannot be determined. Furihermore disclosure of further details such as actuarial assumptions, cannot be 
attributed to any specific employer and is of no relevance to users of the municipality's financial statements. As the required disclosure information cannot be obtained the iiinds are all 
treated as defined contribution funds. 
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Municipal Councillors 

Councillors t>elong to the Councillors Pension Fund which is a defined contribution fund and employers have no legal or constructive obligation for any shortfalls in valuation of the fund. 


Poot^rotiroment Health Cane Benefits 

The municipality has an obligation to provide Post-retirement Health Care BenefHs for current employees of the municipality. According to the municipality , a member (who is on the 
current Conditions of Service), on retfrement, is entrlfed to remain a continued member of the Medical Aid Fund, in which case the municipally is Eable for a certain portion of the medical 
aid membership fee. 


The defined benefit Rabiiity is the aggregate of ihe present value of the defined benefit obligation and unrecognised actuarial gains and losses, reduced by unrecognised past service costs. 
The plan is unfunded. The present value of the defined benefit obligation Is calculated using the PrqBCtod IM Credit Method, incorporating actuarial assumptions and a discount rate 
based on the government bond rate. Valuations of these obligations are carried out annually by Independent qualified actuarfes. 


Actuarial gains or losses are recognised immediately In the Statement of Financial Performance. 
Past-service costs are recognised immediately in the Statement of Financial Performance. 


1.21 VAT 

VAT is accounted for on the payment basis j.e. VAT is paid over to SARS only once payment is received from debtors and/ or when actual payment is made to creditors. 

1.22 BUDGET INFORMATION 

The annual budget figures have been prepared in accordance with the GRAP 24. The amounts are scheduled as a separate additional financial statement, called the Statement of 
Comparison of Budget and Actual amounts. 

Explanatory oommente on material differences are provided In a separate budget statement in the annual financial statements giving firstly reasons for overall growth or dedne in the 
budget and secondly motivations for over- or underspending on line items. The changes betwaan the approved and final budget are a consequence of reallocations within the approved 
budget by the Council at the beginning and during ihe year following a period of consultation with the public as part of the Integrated Development Plan. 

The budget is approved on an accrual basis by nature classification. The approved budget covers the reporting period from 1 July 2014 to 30 June 2015. 


1,23 CAPITAL COMHITUENTS 

Most of InfrastructurB projects are multi-year projects that requires budget fundiig over certain period of years. At year-end reporting date some tends are committed and contract signed 
with various contractors to carry out construction of infrastructure projects. Some tends are committed but not yet contracted for.Committed amount is net of VAT. 


1,24 NON-CASH-GENERATING ASSETS 

The municipality holds Non-Cash-Generating Assets that are used for service deUvery purposes. All assets that are used for service delivery purposes are categorised as Non-cash- 
generatlng assets. GRAP 21 Is used to determine Impairment of Non^ash-Generallng assets. Impairment loss Is the amount the carrying value exceeds recoverable service amount of an 
asset. Impairment Is assesed annually during year-end reporting. Impairment loss Is recognised to the Statement of Financial Performance. Reversal of the impairment loss afiecte surplus 
or deficit tor that reporting period. 
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ZULULAND DISTRICT MUNICIPALITY 
NOTES TO THE FINANCIAL STATEMENTS 
for the year ended 30 June 2015 


2 CASH AND CASH EQUIVALENTS 

Cash and cash equivalents consist of the following: 
Cash on hand 
Call deposits 


The Municipality has Ihefollowtng bank accounts: - 
Current Account IPrimarv Bank Account! 

ABSA BANK-KZN Public Sector Branch: W7162045 

Cash book balance at beginning of year 

Cash book balance a( end of year 

Bank statement balance at beginn^g of year 

Bank slatemant balance at end of year 

Cash on hand 

Total cash and cash equivalents 
Total bank overdraft 


Call Accounts 

Absa Bank (20-7293-6439) 

First National Bank (IDS3607016) 
Standard Bank (9664660) 
Inveetac 
Total 


Note 


2015 


2014 


R 


R 



6 000 




6000 


- 


-5499352 

(39 476 013) 

(S 499 352) 

11 200 997 

46318 624 


11 200 997 


6000 


6000 


45 4B6 859 5 499 352 


30 OOO 000 
10 000 000 
10 OOO OOO 

50 ODD 000 


Encumberancies: A Guarantee of R24,200,000 has been issued in favour of supplier for the purchase of pipes (2013). The gurantee was realesed during the 2014 finandal 


3,1 TRADE AND OTHER RECEIVABLES FROM EXCHANGE TRANSACTIONS 
Trade receivables 
as at 3D June 2015 

Service debtors (Water and Sanitation) 

Total 

as at 30 June 2014 

Service debtors (Water and Sanitation) 

Total 


Grosa Balances 

ImpilraiMnt of DoWars 

Net Belatice 

R 

R 

R 


64 466 163 

56363 019 

8103144 

64 466163 

56 363019 

6103 144 


67836 712 

64 045 213 

3 791 500 

67836712 

64045213 

3 701 506 

67B36T12 

64045213 

3791 500 
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ZUUJLAND WSfmiCT HUNICIPALmf 
NOTES TO THE RNAKCIAL STATEMEffTS 
forflw ysar «nded 30 Jun» 2015 


WMar and Siwinwe! Anarno 

Cuireftt (0-30 days) 

31 - 60 Days 
61 - 90 Days 
91 - 120 Days 
121 - 365 Days 
+ 365[)ays 
Total 

Summaiy of Debtors bv Custaroer qaaeificatlon 


as at 30 June 2015 
Cwrent (0-30 days) 

31 -60 Days 
61 -90 Days 
91 - 120 D^ 

121- 365 
+ 3GS Days 
Sub^total 

Less; Provision Ibr doubthjl deWs 
Total debtors by customer classffkaflon 


as at 30 June 2014 

Ciirent (0-30 days) 

31 -EO Days 
61-90 Days 
61-120 Days 
121 - 365 Days 
+ 365 Days 
Sid)-total 

Less: Provision for doubthil debts 
Total debtors by customer dassHicatnn 

3,1 Reconciliation of the doubtful debt ofttwfBian 

Balance at beginning of the year 
Contributions to provision 
Reversal of provision 

ToW 

Comction of srror (Note 39) 

Balance at end of year 

Trade and other racelvables oast due bul not Irntraired 

Trade and oUier receivables which are regdar payers with amounts owitg less than 
60 days past due are not considered to be inpaired. A1 30 June 2015^ R8 103 144 - 
{2014: R3 791 500} were past due but not bnpalted. 

The ageing of amounts past due but not Impaired Is as follows; 

Leas than 60 days past due 
Leea then 180 days paat due 


Note 

2015 

2014 


R 

R 



2 686 613 

5 057 607 


1 765 BS1 

1436 677 


1 719 592 

1 534 993 


1 592412 

1 244 947 


9 677446 

9471 371 


47024 249 

49091 117 


64 466 163 

67 836 712 

Consumers 

Industtial/Commerolal 

National & Provincial 



Gownment 



R 

R 

1 179772 

600 913,03 

905 928 

941 866 

308 320,44 

515663 

973 638 

264356,37 

4B1 598 

937706 

374 069,57 

260 615 

7546429 

1 026 435,56 

1 104 581 

43 150 636 

1 183 754,26 

2 689656 

54 736262 

3757869,22 

5 978 042 

54 730 252 

3 757 B60 

5 978 042 


2 360 442 

549 198 

2 147 967 

960642 

268 700 

167 336 

942468 

271 742 

320 763 

920 531 

160622 

163 794 

7411073 

1494369 

565909 

45 893 008 

2163421 

1 014687 

58 508164 

4 926 072 

4400476 

SB 508 164 

4 928 072 

4400 4TE 


64 045 215 

57 62B 906 


6416 307 

(7 682 194} 

. 

56 363 021 

64 045215 

56 363 021 

64D4S215 


1 304452 

1 286 885 

6798 692 

2 502614 

8103144 

3 701 500 
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ZULULAND DISTRICT MUNICIPALFTY 
NOTES TO THE FINANCIAL STATEMENTS 
for the year enrfed 30 June 201 5 


Note 

2015 

2014 


R 

R 

Trade and other receivablee inwalrad 



As of 30 June 2015, trade and other receivables of R56 363 021 - (2014: R64 045 



215) were impa^ and provided tor. 

56363 021 

64 045 213 

The ageing of these recelvabtas is as follows; 



3 to 6 months 

5072461 

7 900 892 

Over G months 

51 290559 

56144 321 


The fair value of trade and other receivables approximates their carrying amounts. 


3.2. OTHER RECEIVABLES FROM EXCHANGE TRANSACTIONS 

Debtor Ondini Motors 
Debtor Avis 

Debtor. Waphatha Group Pty Ltd 
Debtor: Imbali Beganoe Tourism 
Debtor: BP Drakensburg 
Total 


4 OTHER RECEIVABLES FROM NON-EXCHANGE TRANSACTIOHS 

Debtor: Interest on Investment {Call aooounts) 

Debtor; S S Nkambule 
Debtor ISM Hadebe 
Debtor JB DIamini 
Debtor: Natal Spa 
Debtor; Irvsurance Qaim 
Debtor Ulundl Munidpalily 
Debtor Federal AirLnes 
Debtor: BAG Helicopter 
Debtw: KZN Aviation 
Debtor: Abogneen Form 
Debtor Vriendachap Boedery 
Debtor Pongola Municipality 
Debtor: 2M Ngwenya 
Bursary debtors 
Debtor ABSA Bank 
Debtor Water Afiairs 
Total 

Adjusted for Correction of Error (Note 38) 

Total Other Debtors 



31 600 

5 364 


10774 


16092 

• 

136886 

- 

177118 

31600 


13 631 

70 318 

17 740 

29 740 

23 043 

73 514 

18440 

36 276 

. 

71 058 

202679 

202 679 
454 935 
15190 
4598 

3 010 
2359 
158 825 

284 062 

347 


6 260 


7604 


12 668 536 

2739528 

12956283 

4146 093 


(4 590) 

12956 283 

4 141 495 


Sale of aviation income was Inoorredly recorded as sewerage tooome 

S INVENTORIES 


Closing balance of inventcrfes: 

Consumable store & water stock 

Fuel Stock 

Total 

Adjusted for Correction of Error (Note 3B) 

Total Inventory 

Stock was incorrect allocation of stock itwn 2013/14 financial year reporting 

6 PREPAYMENTS 

Prepaid expenses 
Federal Ar deposit 

Pre-payments indude Eskom electncfty account with credit balances and deposit on avialion contract paid to 
Federal Air. 


7 NON^URRENT RECEIVABLES 

Debtor: Eskom Deposits 

Deposit; Property 165 President Str, Vryheid 

Total 


5 201 962 

305 368 

3 337 065 
27 880 

5 507 329 

3 365 745 

(00 190) 

5 507329 

3 285 555 


70011 

1 064470 

889920 

609320 

759 931 

1 754 390 


5218301 

3118 844 

6 044 

6044 

5224345 

3 124 867 


Eskom Deposit’ Is payable when an appllcallon is made to connect a new water scheme for the Eskom line supply. 
Rent Deposit- this Is the deposit payable In terms of the office lease agreement 
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TTils amount oonnprfaaa of amounts previously dtodoa* 
as finance laua msbIs that wars fUlly depredated and 
thereafter donated to the municipality. 



U Reconciliation of Carrying Value 
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ZULUW1® DSraCTMUI^PAyTy 
NOTES TDTHE STA1BIENTS 

for thd voarendfid 30 June 2015 


10 ASSETS 


Note 




asatl Jufv2014 

Cost 

Correction of error (note 38) 

Accumulated amortisation and imoairment tosses 

Acquisitions 
Amortisation 
Other movements 
Transfers 

CaiTving value of disposals 
Cost 

Accumulated amortisation 

as at 30 June 2015 
Cost 

Accumulated amortisation and impairment losses 




R 

R 

383 745 

383 745 

595 056 


595056 

(211311) 


(211311) 

471 325 

471 325 

M69608) 

(169 608) 

(31 6B3) 

(31 683) 

(BO 028) 

(80028) 

(25 480) 


(25480) 

25 480 


25480 

573 752 

573 752 

960 873 


960 873 

(387121) 


(387121) 
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ZULULAlilD 

NOT^S TO THE FINANCIAL STATEMENTS 
for the Year ended 30 June 2015 

Note 


ZULULAND DISTRICT MUNICIPALITY 
NOTES TO THE FINANCIAL STATBtENTS 
for the year ended 30 June 2014 


10 INTANGIBLE ASSETS 


asatIJulv 2013 

Cost 

Accumiilated amortisation and impairment losses 

Acquisitions 

Amortisation 

Carrvinq value of disposals 
Cost 

Accumulated amortisation 

as at 30 June 2014 

Cost 

Correction of error (note 38) 

Accumulated amortisation and impairment iosses 


Note 


IkMimilsrSitean B Ds^l 


378 216 . 378 216 


2 211 836 
<1 833 6201 


2211836 
(1 833 6201 

49800 

49 800 

(44 271) 

(44 271) 

0 

0 

1 666579 


1 666579 

(1 666 5791 


(1 666 5791 

383 745 

383 745 

595056 


595 056 

(211311) 


(211311) 









ZULULAND DISTRICT HUIKMLITV 
NOTES TO THE RHANCUL ETAIBEhTS 
forth! year cnM » JumUHS 



1 1 TRADfi AND OTWR PAYABUt FUDM EXCHANGE TRANSACTIONB 



Creditor pnvIouiyaiifyNrml 

34«1S7e 

33 721197 


Bank depodli rsl nedptad 

74 249 



OtoerCtedioie 


330 926 


Rental deposit Ekhirfidi} 

5 000 



Rental deposit Aifo 

2502 



Renla! depoilt Vlfophaidia Gru^Pty) Ud 

2602 



Renia; deposit Imbdl Bepanea Tauritiri 

2652 



Relenlian 

41 GS1 091 

46 104213 


Walef & Svittolin OeUm HU) Credll Batancee 

looeiA 

1513567 


TeW 

7IHI0M 

HTl9t«« 


Adiulted hr Coneddan of Bmr Bfoto U) 


(15ST473) 


TMalReitaladGMIniB 

ni28 0l0 

T913343S 

13 

CONBLIUBiPBOSnG 





3 328 844 

3227365 


Total antumir 

3339644 

3217863 





ia 

VAT RECEIVABLE 




V^l 

1S>473M 

11361026 


Yau^end rntrecfobnalilt 


3203 564 


VATPoyeMa 

(7322370) 

(5244 050) 


RoittffdbllMea 

6U4BU 

8 641 6N 


V^l is eccountedfariin he peynents basis: 




14 

CURRENT PROVHOM 

RacancBMlDn af ■ormaiant In PteivUlon for Leave pay 

Opanlng Balanca 

6968466 

5 260543 


PratMerts Raised 

3199414 

2832 803 


AmtHtrdsUtod 

P 344 969) 

(2293569) 


CTaiftig NalanD! 

1814 681 

<M94H 


Tlijs provision nIalK Id inttl iuAh (i( occumUaled leave deys br SB! ampfoyHs afflieininlcip!lily'BB$t 30 JLin 2 t) 15 . Ha» pravIsiDn ■ lEscfoaed. rniildpally Is I 

wtesitain aboul Ihe IMig ef Niua pDoslbfooullioHsdiKlalharHllhat mnopd ampfoyaes wil ulliaBd hwir accunitMilKf ohAuh^ Ifom tims-to-ime ki Mm: 

15 OTHBi PAYABIEI FROM NMIGXCHANGE TRAHSACTONS 

IMspent CondUond Gniita hun dher sptiens orgovemmenl 
Cndhon DiOMMtSiDl 
CndlonTWUhifnn 
CndlanLGShng* 
leM 


55B3TC 

4444 4444 

23^0 
1TB 38S 

11)7123 IClBia 


IT OTHER RNANCHL UABUIEB 


Renta: dapMlihfU 

Deposit- lEC 
Deposit -W5SA 

RanW depotlla era held In mw of itis ilgnsd rental e;piarnant b«Nt«M Laiiermd LaiiH. 


2B05 2309 

2420 2420 

532S E32S 
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ZULULAND tMBTnCT MWICPALITY 
NOTES TD THE FNANClAL STATEMENTS 
forlhtyvir (tidid 3) June 2D15 


SERVICE CHARGES 

Ssleorwialef 
Seweiage and sardimioT) 
TotN Sinrica ChirgH 


RENTAL OF PACaJTES AND EQUIPMIfT 

RnnlalaftadliKu 

ToUlnntili 


MTEREST EARtCD 'EXTBWAL INVESTMENTS 

CuneNADCDiiiil 
Cal AcDounUi! 

Total indnst 


iNTBtEST EARNED - OUTSTANDING HECEIMBLES 


Mutus 

ToWIntBraat 


REVENUE nWHIHHEXCHANGE TRANSACTIONS 

GOVERNMENT GRANTS AND SUBSDIES 

DWAF ADOloiaNd Commiinl^ InAnsUiHlin (OpenlnHl AnHlntMance) 

OIWF- Bidk InlrAttudUK Grant 

E^bbla sitaia 

Expanded pubic woria PlDgnmme 
Flnarua Managamenl Oranl 


Grant Strategic Support 
MG Grant 

Munfcval Sitahftna Improvement Grant 

Masarrcalian 
PTODBbalsgicOonMDr 
Shared Sennas Plaimaig 
Uluidi AiprtI 
Training of Ccundllors 
Grants: ACIP 
Drought Relief Grant 
TOTAL 


ml 

Mr* 

i; 

N 

2'i{)ii9ie 

19 7^4 1fiB 

Beae2Ei 

7134 958 

2»M<1TS 

189M01S 

178 377 

119418 

171377 

119418 


958 999 

M7425 

1 178 992 

8083060 

2037 821 

6 HO 495 


3500000 

15721000 

52 508494 

53081 371 

237420000 

275S900DO 

2498000 

2942000 

1250 000 

1250 000 


4 500 000 

1729000 

1639 000 

345802 


241522000 

261545000 

39205 000 

37 170000 

994 000 

890 000 

- 

5886 715 

2 157 000 

1806 QOO 

452 769 

2275613 


6499 026 


200000 

1017483 

644 437 

4443747 



E»44l«»4 


<73141) 1G1 


ZULULAND mSTnCT WMCMUTY 
NOTES TO TMEFVUNCMk STATBCHTS 
for the vev ended U ihn MIS 



ifii ; 

« 


TamiMrlnaFi* 

^7964 

27164 


37«Sd 

£7104 

EquHifate Bhn 



1 In lemnof Uie CoinaidiDn,Mignnl is used bsulHUise he pnvIslanafhBsiesanioas bindi^r1««Miiiinity Munkf eoniomsfs iH«ive Slul liee bade I 

IwBUef. 1 

WQORAHT 



Balsnce iin>p«ntat begMng cf ysar 

Ouiranlyearna^ 

(Ml 022 ODD) 

261545 000 

tai 546 0001 

CondHIoni itn to bi imI - mnilii IliblllUu 



Mia Is InvIemsntidM tnddMVintwmiB and Ihs cttiMom aniMtanadivAt baili. 

Conditional OovarnnaHt&anla and Suboktlas 

Belance umperilatbegtnhig oljcaf 
ainenlyeernceblG 

Condllians niel - knHfcind lo nwmn 

556 37D 

656 090724 

t6S»446 0M) 

13275 022 

660 323 SOB 

1673 043 1601 

CondHIona sUfl to bt mat - remain llabllHloe 


566 370 


Clinosi In lavslsorflOMnmHtgnnls 

flwiir iin Hill iliiii Jfiii ml M inhii fll i1ii1iin i rnmiiniiii rti I MBOSsfam^noris 

pdkarichengaBhUH level DfjydvMnitHitfBilliidhOBnaiiMclid over thfl I 

farthcanlng 3 Ikiendd ywa. 


J 

OTHER REVENUE mM BECHANCE TRANSACTIONS 



MaiOttiDn enliy ta 

56654 

49655 


Z0S31 

10437 

Newcomedioru) idlu 

76 015 

06 020 


142983 

110466 

Sirdiy iPiewi* 

110 952 

101 402 

SNeoTAvUltanlM 

231163 

665 313 

Rmwiua Ibm Mglt Uddh 

2340300 

430 BS1 

Donadom racahad 


274 000 

OseouittRMelvad 

33643 

32 390 

IrviDtua hMI Hire 

702 

2 000 

Talephgtie uqtanei i»aMied 

124029 

61 467 

Skills Levy Refcjndi 

3S4 653 

266 645 

NkirMelundaUe tenderdepoil 

330707 

413630 

TOTAL 




EUPLOVEiREUTB) COOTS 

EmpAoyu laNM ai*> BMailea and Wbgea 

00471645 

67 050 TBS 

Emptoyw nlilid laNi'CaidiliiiDnitbrUF, pamluniind imiltcil N* 

S 312 206 

20037170 


Houung benefilsandalwittiCM 

823136 

662 364 

Oveilkna pqymeids 

1067046 

6230 350 

OliHr ampleyH JUlgtad mds 

E 164 315 

4 641 754 

TOTAL BHPLOTEE RHATHI COSTS 

utiEsoao 

12B67D712 
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2ULJUUWD DISTRICT HUNICPALITT 
NOTES TO THE FHANCIAL STATEUENTS 
forltwysirindnl MJuih 2015 





im 

■M 




■ 

■1 

Remunefstlon of lha Municipal Manager 





Annual RemnafaUon 



540000 

540 000 

Performarce- and other bonusaa 



174626 

136 524 




B21026 

706096 

ConMbuUanalo UIF, Uarfcal and Panaiott Funds 



66 590 

61 116 

TOTAt 



1602441 

1444 735 

Ramuiieratlan of (he Chief Finance Officer 





Annual Ramnafaf on 



360 000 

360 000 

Pertonranoe' and other bonuses 



124 535 

1D6015 

Tievri, motiorcar, accomniodallon, autHtslenEie and oheretlawances 



742615 

653 452 

CuntribiMions to UIF, Medical and Penston Finds 



71004 

52 200 

TOTAL 



1205 355 

11T1 6IT 



Tecfiiiteal 

Cerpentt 

Cunnuifly 

Rsfliunaratlen of kirlvlduil EueuHvu DtnEton 

Ptamilno 

SetvIcH 

Ssntuaa 

SarvIcH 


fl 

R 

R 

R 


AnmiuH Remuneradon 

360 QCO 

360 000 

360 O«0 

660 000 

ParidrmanDe' andodierbcnusea 

113213 

101 682 

101 592 

101682 

Travel, nuter car, accommodaign.aubtislsiioa and olbarallOfnncM 

782 019 

775047 

B02761 

769 655 

CantrltLMioiis la UF, Uadkal and Pension Finds 

37B02 

20077 

42240 

30632 

Talal 

13D1D34 

1257916 

1305 822 

1282075 



Tadinluer 

Cerpente 



Communty 

Servicet 

Sinieta 

PiMnbiO 


R 

R 

R 

R 

Aimuat Remunsralion 

360 OCD 

360 000 

360 000 

360 000 

Peribmuhoe- and attier InnUSaS 

65832 


90113 

66 932 

Travel, molar ear, aecommedalBti, subsistancs and ottHF atloimnces 

677 102 

661 425 

717 181 

675522 

ContrtliiJlDnBlaUIF. Medical and Pansfon Funds 

35067 

18 721 

55695 

21 355 

Total 

1 1« lit 

\mMi> 

1223169 

1144110 


REHUHERATHW OF COUNCILLORS 

R 

R 

Mayor 

746 03^00 

703 861 

Deputy Mayer 

373 014,00 

361 900 

Spealter 

593622,00 

563 040 

Exeouive ComniUee MsmberG 

2230 08^00 

2111404 

Cuundigi^ pwislon and msdical aid conbibutlens 

437660 

319097 

Coundars; alowaicss 

1532 732 

2141179 

Total CouncRIon' Ramimeiithin 

5221 335 

5191361 


Th» Ma^r, Ptpuly Mqnr, SpHlnrand EhcuUvb Commlliee Mandm an 1UI- 
faH. Bacli H prttuidad w|i an giiioe and Hcnlarial Ei^iporlatltH ooitof he 
Cfitncil. 


TIh Mayor has use ol tiaCounGlIownad whlclalorollldal (biSast Tne Mayor has 
oonkacled taodyguaids and tiiea{S) kjllfrm driven. 
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2ULJULAND DISTINCT lUMCMUTY 
NOTES TO THE FNANCHL STAIBBTTS 
for the ytv ihiiid 31 Jiim2D15 



ilto 


■ I 


DEPRECIATION MDAHOflmA'TON EXPENSE 



PnpBrlv, plont «nd oqiifrnirt 

(M900BH} 

(39930653) 

InlonglHe Bssels 

(teseos] 

(196 609) 

Total Do^nol^ Bd AnoiNntlan 

(isinxil) 

(21709571) 




REPASS AND MUfTBIANEE 



Rtpoiis md nuHenance: BiMic 

2737204 

1543 045 


B3738 

111606 


1SGG8 

39267 

Oponllara and iwWiMiw of water ichemH 

212ZT3E5 

54 769253 

ReAirbUliiiiinl end iii*dw»«ei - walof tcheiiHi 

12307969 

7135926 


41E3S46 

5502929 

Tola! 

41 119 «41 

47 011196 

FINAIiCECOarTB 



Bonwngs 



Totti FImn Cflcti 

' 


BULX WATER PURSKATION AND SEWER TREATHeiT 



Bedded 

S17162S9 

32 715 059 

Sevmige 

3217807 

2767110 

Wdtar 

39243 337 

40 533 084 

TotarBuliPuriElHH ~ 

mBD42a 

76 016 133 

CONTRACTED nVKEB 



Oonlracled lervintAir 



SoflJitlyGenicri 

10343 960 

10090900 

UalM-iHdlng Ganrioa 

ET2S3 

196 726 

Cloanlng Seivloe 

2 299U3 

3092414 

Inlemal Audit fienleH 

2169125 

1099572 

RHtetMftiiiid ~ 

MBU661 

13 429912 

GRANTS AND SUBSIPKS MD 



AbaqiAiil Mlti[cI)HI4^ 

SO 000 

90 000 

Nnngoma Mtnicdnl^ 

6OD0O 

50 000 

Pongols Uunidpd^ 

90000 

50 000 

UkmtfMunMMI^ 

90 000 

60 000 

BtW^deRMAt 


90000 

Zukilund Rrigdkifl Roilt 


90000 

IMlar Smlca PriiWIif QmE fttiqulinl) 


1509330 


aiDM 

1120 319 



GENERAL EXPENSES 



Intiudodinflarwiil es^ensH nflia foBowing;- 



Advertislne 

332519 

217 906 

Audlfue 

2338721 

1B45916 

BankduiigsB 

273309 

193 849 

ContaiwcH and dWegrtm 

50 U2 

49006 

EniaiUiiimant 

470510 

413 050 

Fuel and oil 

7612275 

9797553 

taeinitoa 

955 5» 

1 1S1 279 

Membanhlp l^e 

1296990 

1297 932 


423010 

479316 

Lloerse feee-Odw 

70 273 


PectCanlnl 

144 854 


Poatage 

299669 

409029 

RAnIng end etellaMiy 

574922 

563 351 

PlobsdHiBileH 

*611773 

7 023 059 

RmiIbI of bulldliifi 

f607«ti 

192 770 

RwMefeiaeerrtffienl 

799 994 

1034905 

OtfiarreniBli 

360 214 

149626 

SMUedawkcflMntMB 

1319 609 

1245 594 

SlDiteand mHeilil 

217605 

2S8992 

Telephone cal 

2256617 

1917616 

Ttalrlng 

1707237 

170E4B1 

OommiJit]^ A eocfell ^cmNuc 

102133165 

111889475 

Travel end njbelslflnx 

9938164 

9133064 

Uiafcrnie&ovBtBlN 

709956 

664197 

Orame/ pTojecIs expendin 

64028980 

908631341 

TdW “ 

2M 711 127 

312 613 951 


93 



ZULULAND DIGTRICT MUNIdPALriY 
NOTES TO THE RNANCIAL STATEHENT8 
fDrtlKfeirendttfMJuntUHS 



CAIN ON SAUE OF ASSETS 



PiDpeity, filariand equ^mient 

T871ia 

23291 

T«U 

1S711S 

23 261 

CASH CBNERATEO BYQFERATIONG 



Surpkii for year 

14SB8B13T 

166 725 036 

A4|u5tiiHiitfon- 



DapiKlalion sni gmorlisatian 

4S 079 211 

29709 571 

3»in Dn ^aafaiaats 

(107 119) 

(23 291) 

IniHefil- InvBElmflflle 

(2 037 921} 

(6990465) 

Opinfiig furplin bffbtn vurtUng EapHN chircas: 

192TE33M 

211 422731 

Hlbikk^Ciplar 

(1TW47M} 

9370120 

(hcnuejMecnuH in Inds vid oUMr FttshgUas hum uiechanse bamoBUoni 

(4311 645) 

(622540) 

{kicnaaoJhlecrHM in olhaf iu»luBb|Bfeimfiori-c!xliflnge Iransasttont 

(6314793) 

326 674 

{InHtttuJ/dtvtuH in (umntprovIslQnfl 

945425 

506 913 

{kicrusa^MsflUBH In pnpapnnta 

994 459 

170 25D 

{lnorisflu)AlBcnB» In VAT nnhnbla 

11169D2 

12427046 

OnGrHse)AlgcnB$« nii VAT piyublu 



llncwH)M»ciu»« h ItWHibaiy 

(2 221 775) 

(14 543) 

|1nc(Haa)iidBcnssa fei non^umnliecelnblee 

(2099457) 

064 262 

lncnefltel(decTeB5sJ h traduind otierpayBblHhumeitctinnye ttuniacflain 

(2304 345) 

8 558 360 

Incnase^dacnaca) n ciirisunMrdtpotila 

lOISTS 

0424 

IncnaH^duaupsaJ in atnnt taxes 

- 

P712) 

lruaaaf4l{daauBfie^ In Inde end other payebleG ftoin noFHixdunga (reactions 

(355 692) 

(12 691 337) 

Inoieeie In outer non ctmnt iiandalliaHiiK 

- 


(hcneeeJMeorsete In other frede end clter luoaivabtes trom eratiang&lianucllanE 

(145515) 

(24907) 

Caittflfnentfd by/jjirflliad hi) DpenUoAi 

175 561 555 

23DU1752 




Ciifi nufpbfrOflK 


ZULJULAN[> DISTRICT MUNICtMim 
NOTES TD THE FWAHOfU. VTAIBIBITS 
IbrSii yiv mtel M JkM 2 SlS 


34 


30 

35,1 


I, gwimmant ind alh«r 

Total nvMin pvatataniMt of Rnnetal porfcimiMo 

Attluitad for km tkdDosd sepBratal/ 

Ititanil netM 
FhandN ion ncowfwt 

Aii||iutii| taif mlki cifM 

(kKr»ia)AJ«n« h tade anJ oihar ncdvaUea lofn exitange moaiADi 
(hicrease^AlBaBaBa ki otvr luelvablH tiom fnn-exdisngo trantactan 
(JncnauJMKAMO m cumd prunsieiis 
OncnaH)/ldet»m in VWT mlvslile 


|kiEnH)lksiw» h flIlwMt antf a«w ncdn Wh Sum Bxdw^ 1 
Caih neiljili Ihmi gavunMnt uid ntliir 


Cuh paid to mfikta and other 

TdIbI expenus vpardBlannlef Ikivicial pefforniance 

AdJuiM for HiMeh kncr 
Depredation 

Aiyuitad fer Hhik Jielaiid wpaiate^ 

FkanceCotls 


Adluitad ftir wnfetal ufM 
{hoHaoJUaman h pnp^unla 


Increeu/Tdacdaan) m Irate aid ntha payablaa tun norvonhange tanacSona 
ticrease^creisa) In ansiina depueita 


hicraaseI{dB(Msa)heiJiniil1nes and iranahn payableo tnorvexchoige] 
lha«seI(d«reaK] tahrament tfabMes 
IncrasE^deciaac) in ntv euient lebIBias 


Coah paid to OMpliVMc, a^fteo and other 
CASH AND CASH EQUHALSfTS 

Caali and ceth egiiwteiitebiEhtead ii the caeh towratalamentcoitifirisa 
lUtoaiing: 


Bark bataruse ml cadi 
Sank ovenfeafie 

Netceahandeeili o^lnlenli of banh ovardrafli^ 

ADorriONAL DnOOUffitMTEIIMa OF MUtncVAL FWANCE 
MAMAaBMENrACT 

OeflHtaidtena to H^nliad bcal gevammant 

OperfngbelartDa 
Uembersldp Fees 
Amount paid - cumint 
Amowitpahl - pniknjvan 
Botanca unpaid (Mpdad ki pqableaj 




h 

H 

TfSmtTd 

miOOTM 


p 437 821 ] 
1017113 

(ISU 1 1 SS} 

|S 830485 } 
IPODHH 

13363027 

(4311 edS) 

( 822540 ] 

{S 314783 } 

325 674 

845425 

S 86 B 13 

1116 802 

12427840 

P 22177 E) 

11 * 643 } 

( 20 a» 4 fi 7 } 

334 233 

( 143613 } 

(MBW] 

MB 363 0 M 

716 806243 


(B 4 401 064 ] 

(321 OH 061 ) 

45170211 

28 700 571 

46070211 1 

28700571 


(1535 603 ) 

pOflSDOO} 

684459 

170350 

P 304 345 ) 

6 558 369 

P 55 682 } 

[12 681337 ] 

101879 

8424 


(32 712 ) 



(^ 53 135461 ) 


3000 


(45466 858 } 

( 3480352 } 

(45430 859 ) 

(3488 352 ) 


1257632 

1257832 

( 12 S 7632 ) 

( 1 257 632 ) 




ZULAILAW DISTRICT MUMClPALrTY 
NOTES TO THE FMANCIAL STATBrafTS 
for Hi! yur tndid 31 Am 2013 


Audi ten 


w : ■ 

R 

Opwiing bslsuct 

CuTHitywr lull tee 

2 336731 

1S43 916 

Amcuit pflU - oimutyw 

(2339721) 

(1&M91S) 

Balance unpaid {iKludad in iHyablaa) 




PAYE and UIF 



Opantep balance 

Qinenlyaarpayrdl deducbns 

21«542D 

19B35575 

Aninint paid - qinsni year 

(21000420) 

(19 035 075) 

Baliiwa unpaid pncludad ki payaWai) 

- 



Medical and Pamlon Cnnlribullena 

OpenbgbalancB 

Cumnl v<ar payroll deducSons and Council ContflbuInrB 

30109 246 

20 905 210 

AiDounl paid ' ounenl year 

Balanoa unpaid Oncludid ki payables) 

(30169 240) 

(25 960 210) 


^ 


OuUtandbig leas 

0 

1 
! 


HianMdaya 

than 90 diya 

ThfilbllowlngCwntiOoisliBdaneBr account oitelaninfl BSBl3Dduna2D1E: 

1 

N 

aiat3IJune»)15 

CIrTBUMHis 

76 


CIrPATNBdIhfliEZi 

231 

5 040 

CfrIAhIjaUie 

63 


Ctir B J MiUNiango 

2D1 

790 

OUrTKMkNze 

3B0 

950 

CUrKEHnjmalo 

i;;4 

41234 

Totel Caunejler Amar Cunsuinar AccsuiiIe 

1105 

11 920 

aa also June 2014 

ClbTBUkhale 

2329 

32124 

cur PATH Bulhelezi 

205 

3606 

ClrlAHnlhB 

276 

2 501 

ClrB JMncwango 

1505 

10 225 

ClIrTKMkhbe 

19S 

022 

CteKENdirnalo 

1206 

36454 

Tatel Coundlur Atnar Consumer Acceunte 

57^^ 

0540^ 


Amidt to H^bn iMwhlehpaiionlnlhiiilvkoDfthe iMb hnd Indlnet private InUrmt 
ClkSSNIonilHls 


ZULULAND DISTDecTlIUMCtnttJTY 
NOTES TO THE FNANCHL STATaSHTS 
ferthe^iTfliiiiadSI Jant Z01S 


as 


Waiv loi»B i3% difr^ 1h» ytar 


^ ■ 
n # 

Ti14»S 


UnKiHinMferMiimiipriiK undiriniind rHki,1iiultriniitar^nndUiin,niMfr gwrflew) ruiidivlhini «||hBf 
iMlty or nuirundtonhi bil bikK. Tbe Non Riwiuo Water MonofuiHitSintenli alrudvin place. The munldpallty v 
oirrentVdraniiiglhe bwhMispbn to jojm tendhielhr t|ie ImpItiiiHHnn of Hie Non RMCftue W«ef Miniur»nt 
Strategy. 


FteDondliBiui orhbgUarnqMndibjn 
Opening batanct 

kngUar MtpHidiin tacund duing Ihe yiv 
linoutor « 4 Miidhn mdonid er writton-ot by caund 


dBTSD 12eB0B« 

S1ZaB4 »700 

te» 7 «) {izasom) 


waan WT3D| 


Irregularexpendtiin Jdates teproeurerMiits that were mtfa teDmcompaitei who have dlreOarior nwinbers who on h 
tJie service of ihtaHie. ThtewH due to the meirberj maMiy mbreprescntitlaniaiithe Munidpil Bidding Dooimenteltaii 
|HBD 4) tennt wMdi are ofRiM dedimtlansfrom Naflonal Treasury. ImestlpdDnfiare ongoing and hirther vtlonr will ba 
taken In icoordam Mth ibe nwtti of each case.AlifalopInlan rwdbii lha adhai that can ba Instituted hu been 
ohtolned, Howavar^lhe muildpiltv d«s not hove aoctu tethe datetaaaa at vxiHinient employoK and cannot rciior^ 
be Bipectid to kiHiw all ^nemmant emploveei. As a nsul^ the dedteMkms by nnaben ofreipactivecDnioardeiin 
■xmihterad adequate. In June 2D12 the mnldpaHtv procured the senteas of a [lenpeniy that wflT as the status oJ a 
oompinvor hndlddiial befare mappolntinentcan be meda. Thr* hHgixM ateiv wegio enaurttiiit companlei Uhuw 
membenara In dwicrviee nf 1hed«t« ire naitappohtid. 


HesanciglDn ofi 


Opodng IibIbfim 

UnaulhDitsed binmd dung the year 
Lbiauthorlsed Inciiicd nndiiiHd « witnEtt-DlTby council 


35.0 FrulhH and UtaMd ibiu^irg 


FteconciallDn crtidhstand uniMjl oipeiiciterB 
Opcfirg belama 

FnMdea siKf WHiaU bniHf riiiiiig Uh year 
FruHlessand hgtMU condonad orwiltenHif by ODundl 
Frulllesa and wgitaM amUtg auicirHnflnt 

Ndn.CQnipliBnfiayfi Chqitar 11 of dio Munldpd] Finance UteisoemeiilM 


41139 43 SI 5 

<5 975 7S»S 

^989) (TSaSI) 

1Z16S 41 1W 


30.10 IhpflrtonApptondanMMi 


Opening belancs 

□evMaitkicutedAibtglieyHr 36036287 47 370507 

Oavialinu reported tecaaid p5 036 287) (47 370 607) 

OaviiliniGanflUngRpaAiotecouidl : : — ■ 


Camiillaioewiti Uiilc^ SupidyCliain MBnagenKutReguMans, po^nph 38 . 




ZULULAND DISTRICT UUNICPAUtTY 
NOTES TO THE UNANCIAL STATEMBITS 
forlht rurinilBd 30 June 2019 


CAPtrALCOMHITHENTS 

CaiHntanHits li litpwtflf eepSel eipenditui* 

■ Appiwed end nnlncted 1v 

InluDructuriB 

CnmmuiJty 

Otier 

- Apprevid butnot yit csntncted iar 

CDinnunlly 

HeillBpe 

Otier 

OnfiHlniduie 

Total 

ThliuqjifldlliJKHffbe finenced 1i»iic 
-Qmi Revenue 
'GovemmertGnnte 



R 

R 

ISTSTTSSS 

336 716 BIS 

SMSSS 

371 aei 

226717 126 

225662746 

2603755 

220922 

2(»36»67S 

12»t14254 

3646000 

283461 675 

17513 000 

111301 254 

526BS7B0S 

357531360 

6606616 

520176601 

20537356 

336864000 

tZSMTSDB 

357831366 


Total 


ZULtfLAND DISTRICT HUNKPMJTY 
NOTES TO THE FWANCHL STATEHBITS 
tbrHieyiifinihdM 2*15 

w N 

3T OfCRATINGLHSES 



Opsnthg liiHt - ta«H 


Mnoney«ar 

In Ihe coand lotMi jwiidLilve 

AABrfwvyesn 

TdDI 

Tfital Hitun mlnIninBiUen p^imnl expected Id b« racshed indtf im- 
camllililetiJblase 

RHitidpif^briMcw 

Loin loowlt-Owhg ^(qf rMhI lArtin 


115 B19 125775 


11M19 125 7TS 


II 




nn 


ZULJULAW DI$TR1CT MUMCtPALm 
NOTES TO THE FtUNCIAL STATBEMTS 
for the ytir mdtd 3C Jm 2)1S 


11 


m 


h 


CORHECT10M OF FRIORPERtOD BUHIR 

Thasa snora lelelefo nilsslatEiMNBfor2l)l3/W14 and more prior yens rattiN^ ^ applyina ecnarting poUdeL TlwEe ermsatt cureded 

tekospecUvely. SoirM of these etiuG were due b misaiipllcflUort of appUcaNe accounting standards. 


Netiin ef pflerpetfod emr 
RelBthgto20l3A014 

Incorrect degrectaion wts ncognited matllnaloUtflanorUialBHetweneitot componertead (JN ADSfl} (1 77 594) 

hcomct dsprsdalan tms rocoigilsed i^WngblheomrlhBt esWt were not canponatltiaed {JI4A05G} (2B6EE5) 

WWfr at wtNreU telontlorim3iiie*dueta(efinltBtonor codrsdois (JN «M8) 1 6B7 473 

hcorreddepteclatoi enpwdBufe was recorded under incarrsd componenl belta* componsfilsaBon (JNEOM) (1dS647] 


Inrarrsd deptwialnn exptfulture tiel wee tscoided [foe overslfllHnetit of prior yeer depiccslation Jouiiuilied by M E064 ;Mi69] 
Total mlaUiitertl is et 30 June 2b14 


Prior period etfon 
Cemctten of prior pertod emn 


Neteltict 


bpendthirie: 

DepredaDot) end amoifisalitio 

DepredeHor and amBtlsfllfon (1 77 594) 

DepirMiBtian and amorttaeUcn 

MrilKl 

Anete: 

Property Plsml andEipjlpment (177 694) 

Property PlantandEiquIimefll (W5d47) 

Property PlanlandEqurpiBWt (336665) 


Property Plant end Equtpmerl , 


Netelfoid 


1567475 
1 567 473 1 


ZUUULWO DfSTRICT IftMCVALmr 
NOTES TO THE FNANCML STATBfirrS 
hr tti* yw mded U Jk 3A15 


. _ — 7" = im _ 

t * 

NMun nf prbr pirind •mr 
RtlaiifltQ2D1Z&013 

heendNiDafeiiofniHiiiioliimiiNorivMtnl^luiBWMriQtmnoinl ( 4593 ) 

Stack wIHbi-oIT tv 90l9^ftiBntlNynr(XB1^^ (Bl 34 $) 

Inamwt alualim arilaek|ir2913i/14ftiBndaJvHr1h(ni(Kk ajuitawdupciw (JLEUI S2) 1 15S 

Insrnctd^piHtalaiiGiqhiNAu^rmrKoi^etfiitaeftacarTKtccnipaiiiiitlHiiieoaHpQrieiiifeVb^ (18206) 

InranvAdepiHManwiwvff^rtajllj^taOnernrtaslaMPlimiirtaiivaKnll^ (22 199) 

IncDfifl^ depFBcMin ms icogt^ iwullingtolheerTortaatasaetHWBndl cgniMiiienltaed (JN A05S] (47 T77) 

taoonvct dgprKsdni ^panMn HbI waa rtfioittatf duB Dverstalsmail of |iiior jM *tuwtiaLHi jounulud by JN E064 (MS) 3 336 

hcDiiiHtihprBdifaii^taijtatodantaeEystam 6940470 

taoDinddAfiivtiiiimi^ci/UMondictyBlm 5 065 141 

IncBfTHl {tapnciiSen rNtiiUtaiJ niOHiyitam 577 944 

ToUMMvmirtHitioj^iais wamaTI 


hiprptriAd amn 
CgmcdDD of prtir paritod 1 

Rtunuf: 

iMcIhet 


EkpandHiin: 

DapiadaltBr) and muiliiUBn (18 206) 

DipnKittfsn ind BiMfiNldn (22 190) 

DipnclRlfar and inmMdn (47 777 J 

Hrtiffaet (89 IW)] 


Aiuli; 

OtaefrpcBmMHtgmodianiiebnGaciana (4696) 

Inmniwy J45J 

Invenlny < 

Pluperty, Plan: and Equ^ndl 12 005 61 0 

PnjpBfdf, Ptanl and Eqi^wd 206 ^ 

Pnywly. Plant and ripAiM m (22 190) 

Plaparty, Ptanl and ^tfinui (47 777 J 

Pmpait)^ Ptanl and Ei 94 niBil 5335 

Kitalhet 127299791 


Mwm 

fhtdffiKt 



11114 921 198111121 


Aa miHd In Vwitowiltaapal^nalA 4l eMklbuluiata raUwnanlbaniiLMi ntiwbKl n nnMbudOMta ivftMtaitl 
cantabultan ptani. 


Denied BimROMhAhi 
Opening balance 

CunanlServiceCHl 15733000 

InteKSl cost 

1i^33(W0| 


Mdttnikihigy 

QIW2S raquInlMlioPiifaEM IMCradl Madnd be ind to itaMnAtalhepmHt value ofditdBlkwJ bmelftobldBttaiL 



0i5S« 


DtaeeuMnM 

to line Hilh GftAPS^aiRi«BaMpiactic 88 rgDwriiiiKiil bond jdEUiai^fienfanuaed when sedfng oijrbae(«itnHta 

atlrnitadtannrflliepiiataii^dqpHnt baruAoUlBahni TheeilriiataldtadDMnto wataaLwiuiltoiiayMd on Oh BEU 
zanheoLtoonyieU amiiMilBMor 22 yaara, otaactad dinlfivi efOHM%bMdBhiiB cunnlmembatabta data ai atH 
JurH2018. 


HtHhitaiaoiiatlidUen 

In toe past. haalthcaiB isst Malen haa tn^b^y eleceeded On ConEunHf Pite todtt fCPI) by a moijto or 1% b 21i . Tin Bend 
Btehangeof SndhAitaBfli icaljtijd curve cn ndax-lcnkad txvids. This peal yMd one Is piidlsed togellief wlhdte BESA 
vWdfljrveonzBiiMa^ionoawimHntb^ a nnmiwi yfcldaave. 

Tlie beel eatmato liiafen nn^n b calcUatad as fia diftarenoe behiHii Oe lunAial andnBlyleldcurv»altoe|nlr9 
Eoimpaidiig to toe dnloi ofliellafalltY.tadLtolitgaOili Inffadon riik piEidan vtMmnt to mate apprapitate altawancs 
fcf die cuiTwl acon^emtannenL Amaigto (4214 was added to tobHtoetodalamin the heallhcBm ocsltolallon 
asBumpdor. The cnktaalonBiaiifflp&m uatogtoh maOudotogy Is &90X as at 90 June 2015. Thus the hesidteare net 
Inltadon reto hee been set as OAK atOie vataafon dato^ attar aloHii^ lira nBgho(2lt over CPI IrdMiin. 


Net dliMunt rato 

Tha ntaknihlp batManlha BHndtaoouil nta and hadHhcan EoatlnlMoniAetanion hiporlint han toe hdhiduel vOIlm. 
The naldbceunl ntatailioehVidrifonllicarl BMDipttinto die relpec^«llilul(]lll.T1w Ddui medical bentlbaia 
prpfedad In line wWi tat ha taO ieaia caat tolalltm mto and deewntod aldiapeei^niid leto.Thbli eqidvalanlta dfugirtq 
ha benaltli atflietooMHiltonlBtflie ne| (fecuunl rata. 



2UIJULAND DlfiTnCT MUHICIPAl.trt 
NOTES TO THE FltUNOHL STATEUBfTS 
fortlnyurindidlOJunelDIS 



T1l» MldiuairiialaUHrelaiedepBiKdi onltia iqlsHionsh^ betveen diagna dlsoDirl ivl« srd tic heelllKars cosi nttaton 
rale mpdcliuBV^ UilnglhegnKSdoiHunlenlhMlticareEiul hiMon ralei as showii ebova. ticrcsdlllnginldltcountralsis 
(olnilBtcd B (1t dlHaunlialaV^1+ heeltticartailllntlBlian rate] '1)tbrUH 30 vckjalforL 


Nttlmunicubtl^cBp 

MvidieiaMill i«(hIvcc€ 0% nbtUy oTOnlrnnlribuioB up b> a mexfmum of tie predict equhalant laKey Hsdti Madfcal 
adiiiiiB^ &Jld oplon, pcrtie bewlilioftiepotcy proiddied. Forllie puipou ofthe cetaislnns, u assumpllon have baw 
nvdBfiellhe nunO^fiubildlBare cepped al Kpy Hvaltli Medcal Sdheire'tGoldeptan. Fulhemuie, lha maidnim cep hu 
bean anupned HQ bicreBU wth HeeHlicarB net MiDp as deUmdned above. 


Einptoyeas of the mjnicipallty does er^oy pod reUranianl niadicel beitrilta andtiamunlclpaNyheielBgald' enalnicdn 
oUl^den bi Ihfei^wl.The munlidjeMvInipleinantod Ihe PottfiillrHiiefilHaBltlKaro Subsidy (PRHS) policy alocllvs ftom 01 
Jufy20l4,espraiulU0iercwafinDvalualon parfdnoed ki raipect of Oib mamberstilp Idr lie prior rcportig pertdd. 


CONTINOCHTLIABILmES 
CofllitBarilEaMIliBeoiniirlHB oK 
3ns 


CMd for daniBfBs 

The Muidciprilily is being luedby a plakiNVIbreligad mlBdii eancelkig ofaoonlntl The m^iripallty It defantlng Die mater 
endlSodepItaarde tpedal ptoelnlermtofwhiclilditpLilBllicvBlIdllyoflieclBlni 


TTioMuiddpdllyltbelngtuadbyaideinlitToulofUte MagWralaE: CowthifeleoediiilBwIilcamllngofacaitact'nie 
munhdiBlly It dfliending Oh maler vdlltd a pleaaid a ipacidi plu In hnns ofihlilch II dlipulntia vaMdIy aFlia dalm 


CMo bf ddmagaa 

ThaMiffilcIpallylBbelngsiidbycpIalnHftiUtorihaHfgh Gout br allagod unlaiwAil cancellngofBi»n|i«id.T1iermjiildpallly]t 
delbrulng Ihe nieitl«end 13td a plea end a special plea In lennsoifHlilch tdlaputet Die validly of the daha 


dafen Au-dannve* 

The Mundpdi^ Is being sued by a plabitttroul of theMaglstrtlBFCaiii as a rasulte braileged brendi c«a cesalan.The PlalntW 
dblaned defouitjudgineni against tie DefendeilL The [)efedentheive smsssluty resdnded tie ifeDaidt Judgement and filed a 
pleaandaspedalpleaki tenns of iililbh II djEpules tiBvaldtyoFlhedlBlm 


CMn/bfdanufu 

The Mwldpalty Is being sued bye ptalndTouloffiB Matf stialeB' Oouit for damages ee lesulofa motor VEWdecollslon, The 
FlaldilTDfatolFiedadelbLdJudgeiiBrdBgainslIheDBfaiu^ The Dddndenl have resdnEMfiiB debidl judgement end filed a 
plea wda^iedal plea In leima of whkh il disputed die validity of the debn. 


CtaDn AirdaiAegaa 

TheAfuiddpagilyisbelrqsuedbyaplaintfauliifdie Uagtstrales: CouHoralegedbreacbof contacL 

Due to Uk cuihiI pnceadhigs ofstltheebovedicloHd ceses, IheMunldpall^taijnBbl&lo datsmilna ralfebfydtedntigorilie 
expected oulSo we. 
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179 53Z 


12S911 


153S24S 


160219 


35290 


114640 
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Cbin ftf damagat 

The UnfeipBitv le behig sued by selvicc piovldef ariilngfiomlheixiUncIlMidnatingtieurricetornDihperfarmsiKeln toms 
of die contract The Council is contesttig the ctalm bKod on lie legal advice. A ccuitdBtB has not been set 

Claim ibrdanugH 

A Judgement wet Issued egeaiitlhe munidipelty arising horn onacodenlinvolviiig munidpel wehWe end a Wid periy.Thu 
muiddprill^ Is applying to have juIgBiiard rescinded on lie batii Uiel die lummqns ware not served b tie munidpeli|y. The 
[:oundeilslssel1br12Aupi»l2014. 


Crecha eta dtaputo 

The Muiddpdl^ bet a di^ wilhacommitoityptopaityet»dBllannidii«gandsb1h«bdIlilngoifdie creche arising lirom an 
gbfadinn by a aeodon cf Ihe communlly. 

The legy ajilnlan pravUes Uial tie emount of lie debn Is undetorndnable el the reporting daleduebDiabGlIhBtDiabvo penias 
aie aflt negotlattig diet Ihe buldbig of tie efsahe beeped b be altiecimentsila. hlagodedonE are undarwey. The court date 
Is aetb be on 31 October 2014. 

Due b the cunanLproceedbigs of all the above dlBdoied ceses. the Uunldpall^ Is uiable bdetemtina ratably Diatmlng of Ihe 
expected ounevrs 

CONTINGENT ASSETS 
Contjrigonl assals oompitoes oK 

2M5 iWWI 


Pending Mtrika of Ofejicttonta EARS 

VATi«ltjndfbrUieOclDber20l4teKpariodlst(iilipub.'nie amount of contngant asset is meesLied reliabfy 
Stolen diequH 

Afoiensicliwsllgadon was conduBled inbUie Dwllof RanMTschaguB and Doferdanfs slaSwas bund acted neglegent|y, 
Cound b aiAig Pstondeiiltir damages and Ices of money. SitHequenlto fie steaing of chaqpiea, tie court ce» has been 
finelleed aixi the suspect convlcleil Some tbrids were fbzeri andecconilnidybcur iawyan, 1 la probabb that we may 
ncover ihlsemDunttomIheEiBnIk. 
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13B44Z6 


1639249 


72 MS 


ZULULAND DISTRICT MMCHUm 
NOTES TO THE UNANCUL STATEHaTS 
for Sit yitrviM » Aiiie2t15 
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Oj* bSitoinwtpniCMdtiBirfdl Sh gbwvtdMoMd hi, ttw HunfcMd^h wMi \a iMmiW nllil^flitMng tfSn Bqwtad Mswi. 
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SlAllllCllBqiHl 

A Ibrsnilc hvestgrtoi me anduclsd htoSitilHliofPiBnflracliatrwaid DtfendHri siafT ms found acted neglegetdlf 
D^*tolfar*inBflB5 arfolDtsornianBV.SuliHqUHStoiin ataalig of dioqu«, die oout case has be^i 
" * ' ' ” ' ^ilispnbabletiBtwemay 


Ptniiig FonuiehHEgMon 

Forsnilc hveslgeion la fmiiio.TlH amointiifcondngentaHells ifo^niieil raM%, 


24 fil S 3 S 


3SQ000 


Dueta Sh cuTMlpiindtaiAarRl Ihn abom dhcloaad eaiec, Sh Mnl^pd^rliuiiblefo detanrlna nlablyllM IMngof liB«|Mfod Mdvn. 


10ST113 IDODOW 

1WT11S 10W0W 

I Finandal L«a jigcamed tgm foiu wt asMcJaled nidi elolen cfiequa. | 


STATBEHT OF COHUBOH OF BUDGET AND ACTUAL AUOUVTB. 


PINAHOALLOM neOVBEDfFriudulmlTtaiiiBedena) 

FTnancfol Los RHomy InaStt hsuiws 

Total 


Tho StBtEflientareui^iHHiofbi^aielancI actual amounts hu boenpiwMl as a aptata addNonal Etatanurtan pagoe, ThabiiMmtl Mfojal Unansld itatMnaoti 
■« pnparod on litaocnMl Mind eovanfotsamo paffodfrom 1 Jt^ZDia b SDitru 2014. 


CHAHOE OF AfiCOWniNEBTIUTES 


Tl» utefol bss ofentafo attekwefa iHglirated fo 2013 and «tonded aocanBngty. fo dw nirieiil paJod mHiigflinml haw nvtoedflHnaienHfoi.Theeflect of dds 
reirisldti has irta«Hd dw ifopndaifon dqigos fordiecuinnisnd folm poitoda liy R S1 ,B03. 


The etiki of dKehaaifestiedban Imeese in riepreoafon as foloan; 
CunenlDepradrien 


Pw^hadeaer 

eaSmafo 


Nolalfoet 


«1 8B3 61 IS3 


TheifopIlifatiuEliitoflw Midifoiiy cvuiil of aoouflufabad wrplui « dMoaad hSwdalamMldfchBngeifonil amlA 
GEARMG RATIO 

ThegeorfogmiiEiniiiil Ana the Hunk^BlIty (fo« not haw long term MHet 


The Departnant FhatUi il Swi coB monitnra and menaigea Sn Ifoadal riWcblainotoflw opemliiine through Infomal pdlcle* nd jii»edin& Thett Ssh fodude hteroal 
rate andifquidily rUL CMi^Skn hHi policy and proteiforH la iwfoiwil tqr fotanial audllorsoiiacniinouB bads an amual ly erieml aKtor. lh« inumclpa% dHi not 
onier iifo or Irada fowiddl aniAmiHilB for sfHcUatiw pupom. 


UQUnnYRlBK 


^id^( It* fo the M lA Iw BMiW^IIty nlll MPounlif dffleudy In nwAg in ohlBrtonA iModBlid aflh Ite RiwtW LlatMaa IM w ^ 

Tht muifolRalRyd mmgkig Hqiidl^lafo aiwira, ai taraainaAK Untlklf ahvayi haw Ndldmtlquldlty fomealMMIlMMhen din, iiidir bodi 

mnnal and stressed andlbii, nAout focwingunaoEeptablBlaimiir iiSii« doiaga fo lh» nuiidpltys rapuiadnre. 


Uqutdly itik Is manqedtiyonaifoigfoataleasafoaro rofowstedstroafoity atcan^effw folerost ratwiri netedonfo iwh hwicqAcnutt. Lfobdilecaro managed by 
eMiirtagfoat ell ooifeaiAialiigynKfoseria metoi a thnoiii basis and. inqiAnl,aiWgnBl nmvamrgenuntare esIalilliedatoanKdaw laftegfo enwrotntcasli dw 
roquheniEntsara mat 


TRANSFER TOIFRCMACetllilUTeD SURPLUS 
Motor whkfo 

Thla canNiHuUtiiMkadavfod by KZN Daparimanl ofHtalth to thomiMp^ 
BADOEBTB 


MB 2014 

SIT Tea 

MS 2114 


Baddebta 

Coundl has tatcen a meWfon fonrifo olT Indigent incDwnble debs. 
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ZULULAND DISTRICT MUNICIPALITY 
APPENDIX A 

SCHEDULE OF EXTERNAL LOANS 


other Costs in 

accordance 

with MFMA 


Carrying Value 
of Property, 
Plant & 
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Balance at 30 
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Date 
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FYTERNAL LOANS number 

Total long-term loans 

TOTAL EXTERNAL LOANS 
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APPENDIX B 

ANALYSIS OF PROPERTY PLANT AND EQUIPMENT 
as at 30 June 2015 










APPENDIX B 

ANALYSIS OF PROPERTY PLANT AND EQUIPMENT 
as at 30 June 2014 
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